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ALL EUROPE NOW IN OUR DEBT. 
This the Explanation of the Sensational Break in Foreign 
Exchange—Paying in Securities. 

Shortly after the outbreak of war in Europe there 
was a panic here among foreign exchange dealers and 
exchange on London went as high as $7 in the pound 
sterling—a ruinous rate—which the dealers later, by 
mutual consent, dropped. The foreign exchange situ 
ition was then for a few days deadlocked or at a 
standstill. 

We then owed a mountain of debt to Europe, which 
wanted every cent it could get, and was calling for it 
insistently. Large gold exports started eastward, but 
the dangers of its capture soon stopped this and we 
simply didn’t pay what we owed until we were able 
to resume shipments abroad on something like a normal 
scale. The situation finally resolved itself into a con- 
dition where Europe was buying everything she could 
get here and we were buying the least possible from 
her. 

We were soon wiping out our adverse debt balance 
against us at the rate of $100,000,000 to $150,000,000 
per month, and at the present writing we have not 
only paid all we owe, but the situation has been re- 
versed and we are now the creditor of all Europe. We 
sent Europe $159,000,000 more of our goods 1n Janu- 
iry than we bought from her, and the outflow is still 
on. That is the explanation of the fail in exchange 
rates, not only for London, but Berlin, Naples, Geneva, 
Switzerland and Amsterdam. Exchange on London 
was this week at the lowest point since the panic of 
1907, when 100% call money sent a rush of gold to 
this side. 

Will we get another flood of gold this time? It 1s 
very doubtful. An international agreement among 
\merican and English bankers has been made whereby 
transfers of actual gold from this side to London and 
from London to New York may be avoided through 
the establishment of a system of credits, but it is ob 
vious that, just as was the case when we didn't pa 
our debts to Europe last year in gold, but sent com 
modities instead, we must now get our pay in some 
fashion. Europe needs all the gold she now has. It 
is piled up in all the great Government treasuries and 
is being clung to with an almost miserly grip, to be 
kept there for the last desperate days of the gigantic 
war now on. We are likely to get about $10,000,000 
from Canada, but that is about all that is in sight. 

Gold is the only friend, many times, when a nation 


is pushed to the wall and starving and Europe will part 
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with anything else before her gold supply. The Eng- 
lish, French, Germans, Dutch and Swiss people have 
in the aggregate a vast amount of American securities 
and from all accounts up until now the liquidation from 
these countries has not been heavy. It may, however, 
increase from now on. In fact, it has been quite 
liberal for some days, according to information coming 
to this office. We can take, without any undue em- 
barrassment or strain, any amount up to the total of 
kurope’s debt to us. The process, eliminating all the 
confusing detail necessary, comes down to a plain ex- 
change of American securities for our wheat, cotton, 
corn, machinery, warship supplies, etc. Naturally, in 
the process, security prices cannot be expected to ad- 
vance, unless the public should run away with the mar- 
ket. 

We have endeavored in this article to avoid all tech- 
nical explanations in an effort to make clear the pres- 
ent remarkable exchange situation. It shows we are 
back again to the primitive days of barter, with gold, 
or money the medium, largely eliminated. Europe 
passes us our securities and we will give her what she 
wants from our store of necessities, and money will 
play an insignificant part in the transaction. 

The situation is an amazing one, but it represents 
the survival of the primal instinct to trade, regardless 
of the difficulties or shifting of money values. 


CONGRESS OF NEUTRALS. 
Senator La Follette’s Program Has in It Possibilities ‘of 
Peace—Should Receive Generous Support. 

Senator La Follette has lately introduced a resolution 
in the Senate for a Congress of Neutrals, whose prin- 
cipal object would be to effect an honorable peace be- 
tween the great nations now at war. 

Even if nothing tangible in this direction is accom- 
plished, those nations making up this suggested Con- 
gress of Neutrals have all expressed their heartfelt 
desire for the return of the plow to the fields over 

hich now death-dealing guns pour their shrapnel and 
she il, 

Germany and England, the two most pomverful foes 
engaged in this titanic struggle, may declare/ peace 
inpossible until the terms are dictatéd-bythem and in 
he enemy’s capital, but that is the ustal éHaracteristic 
of virile fighters. They do not wish to show an incli- 
nation to give in, though deep in their bosoms abides 
the desire to see it all over and an end to further 
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There is hope that, given an honorable opening for 
the adjustment of the unfortunate difficulties out of 
which came the war, neither belligerent would lightly 
cast it aside. Germany has repeatedly declared, even 
through the mouth of the heir to the throne, that the 
war is an absurd one; Germany was fighting for the 
integrity of the nation and not for conquest, whereas, 
on the other hand England was drawn into the war in 
defense of the imperishable nature of treaties. Now, 
it seems, looking at both of these views, without the 
hot blood of the combatants, that the breach is not so 
wide that it cannot be spanned by overtures of peace if 

uggested by a Congress of Neutral Nations. 

In fact, who is there in a better position to make 
these advances than such a Congress? It is our sin- 
cere hope that the Senate will act with expedition and 
authorize President Wilson to extend an invitation to 
all the nations not involved in war to assemble some- 
where and at once bestir themselves and hold the olive 
branch out to their troubled neighbors. 

Much more effective would such a Congress of Na- 
tions be than The Hague Tribunal. What is of as 
great importance is that, aside from making every in- 
telligent effort to bring about peace, the commerce of 
the non-combatant nations is constantly endangered 
by new interpretations of the rules of warfare, and 
what constitutes contraband of war. 

Out of such suggestions as Mr. La Follette’s peace 
might come suddenly. The dove which flew from 
The Hague Tribunal might have found refuge here 
and is prepared to answer civilization’s call of dis- 
tress. 

THE RIGHT TALK; NOW FOR WORK. 


Significance of the Optimism Expressed by President 
Farrell of the Steel Corporation. 

A speech was delivered by President James A. Far- 
rell, of the United States Steel Corporation, at the En- 
gineers’ Society banquet in Pittsburgh this week, which 
may be taken as fairly representative of the views of 
the heads of the great financial and industrial interests 
in the steel trade and allied industries. This speech 
was to the effect that there was no doubt about 
the marked improvement in general business condi- 
tions, and that as business men it was time for them to 
give attention to co-operation to solve the problem of 
the prevalent idleness and unrest and create work 
for the workless by “toiling and spinning.” A cam- 
paign for the constructive upbuilding of the business of 
the country was needed. Both capital and labor were 
idle ; both needed employment. 

This is a praiseworthy programme, constructive in 
its nature. Asa matter of fact capital has not needed 
much of such admonition as that addressed to it by 
Mr. Farrell; at least it has been the first to hustle for a 
job and many millions of it have found employment in 
the last several weeks. It hasn’t been discouraged or 
driven away because the industries or corporations into 
which it has gone are not earning their keep as they 
should. It has agreed to take certain risks and in do- 
ing that it has made concessions and lent itself at 
moderate rates. 
or tried to do it? 


Now, has labor done the same thing, 

Have the labor “Brotherhoods” or 
“Federations” waived any of the vexatious rules that 
have heretofore hampered capital and have they sought 


to use their influence to gain the repeal of some of the 
vicious laws which labor organizations have in the pas: 
succeeded in grafting on the statute books? Has the 
walking delegate been asked to take a back seat for a 
while? 

We do not pretend to affirm that labor is responsib) 
for all the antagonisms that have arisen and caused 
the unrest of which Mr. Farrell speaks. Mighty in 
dustrial forces, gigantic and resistless in their nature, 
have succeeded in drawing upon them the fierce whit: 
light of public indignation and condemnation. Th 
courts have been for several years breaking up the com 
binations which have been almost criminally careles: 
of the rights of competitors. Many other corporat: 
evils have been exposed and corrected, or are in process 
of correction. It seems that both sides have much 
room for self-examination and dissection, and if both 
will resolve to work in the future man-fashion and 
with an eye to the rights of others, as well as their own 
the foundation for a real prosperity will be strengthened 
and broadened. If the old systems are to be adhered 
to and the old viciousness clung to, President Farrell’s 
appeal will be in vain and hollow. Labor monopoly 
and corporation monopoly cannot endure if we are to 
have any permanent peace and prosperity. 


CANADA FREELY BORROWING HERE. 

At the rate Canadian municipalities are borrowing 
money from American banking houses it is fortunate w: 
are in so comfortable a position to extend the accommo 
dations. Had we been asked to take care of these loans 
when our own financial machinery was working unde: 
cumbersome handicaps, it would have been only at some 
hardship to our cities and corporations. Even then, if 
we could have assisted in financing Canada, it would hav: 
been at such heavy interest cost that many of her cities 
would have deferred their loans. Capital, like all other 
commodities, seeks the best market and the most favor 
able terms. 

But we have a surfeit of money. Our enforced econo 
mies have enabled the people to accumulate it. This 
is a story that is most impressively told by the statistics 
our banking resources provide. Our Federal Reserve 
Banking System, which at one time met such stubborn 
opposition on the part of some of our conservative finan 
ciers, has provided the elasticity of credits, at least for 
the time being, which we have always been informed was 
essential to our commercial and financial well being. Th: 
new system of credit banking we have installed has en 
abled Canada to profit from our position of ease. 

As for ourselves, we had anticipated that Canada, with 
London shut off, would turn toward our market. N 
other step was more logical than putting her foot over the 
boundary and asking her American neighbor for loans 
But if Canada’s borrowing keeps growing, the higher in 
terest rate she is forced to pay for such accomodations 
may force smaller American cities, whose credit is not 
on a par with that of the larger cities, to enter in com 
petition for capital. Then new money will cost them 
more than at presem 





LACLEDE GAS MADE GAINS IN 1914. 

Laclede Gas’s report for 1914 bears out the theory that 
in times of financial stress and general disturbance pub 
lic utility earnings are not much disturbed. For the yea: 
1914 this company earned a balance after preferred stock 
dividends of $877,448, against $873,600 in 1913. The bal 
ance is equal to 820 per cent. on the common stock 
against 8.10 per cent. in 1913. President Holman in his 
report expresses gratification with this showing, calling 
attention to the contrast shown by other industries, with 
falling earnings and dull business, The stock is dull but 
holds firmly close to par, , 
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MISSOURI, KANSAS & TEXAS IST 4s. 

Good bond judges who have examined into the Mis- 
suri, Kansas & Texas situation state that the first mort- 
eage 4 per cent. bonds maturing in 1990, and yielding, 
round their present price of 80, about 5 per cent., are 
ymparatively cheap, taking into consideration their stand- 
g at the head of Katy’s several bond issues on which 
the company is earning all its interest charges and mak- 
ing a showing of quite satisfactory gains over earnings 

a year ago, when there were no war conditions to 
contend with. These bonds come ahead of about $100,- 
(10,000 other bonds and notes. 

It is probable, as many bond experts believe, that too 
much stress is being laid on the Katy’s problem of meet- 
gz $19,000,000 notes this spring. To meet these notes 
t is proposed to ask the shareholders in April to give 
the directors authority to raise the interest rate on the 
msolidated mortgage 5 per cent. bonds of 1942 to 6 
er cent. About $28,000,000 of these 5 per cent. bonds are 
now deposited to secure the outstanding notes. Un- 
doubtedly the interest rate increase will be authorized, 
ind it is believed the bankers who hold the notes will 
then be able, without trouble, to dispose of the new bonds 
it the higher rate and pay off the notes. 
\ccording to the earnings of the last six months of 
15, Katy’s net earnings in round figures were $700,000 
excess of the earnings of the six months of the pre- 
ing year. In the fiscal year 1913 the company had a 
rplus of $2,316,000, but last fiscal year a surplus of only 
$537,000; but this was on account of floods, so that this 
ear earnings are getting to normal again. 

The lowest price these 4s sold last year was 75, while 
they are now 5 points above their low figure in January, 
vhich was also 75. They sold as high as 91% in 1914, 





NORTHERN PACIFIC PRIOR LIEN 4s. 
[his bond is in the high-grade class which is 
upied by such representative issues as the Atchison 
general mortgage 4s, Northwestern general 4s and the 
St. Paul general 4s, all of which are selling around the 
same price. They run until 1997 and are a first lien on 
ll the property and equipment of the more than 6,500 
les of line, save prior liens amounting to about $9,000,- 
00 on the St. Paul & Duluth system and the St. Paul & 
Northern Pacific. The amount outstanding is $111,652,000 
1 $130,000,000 are authorized under the mortgage. 
‘et earnings of the Northern Pacific for the six months 
cre $12,579,000, while the interest requirements on these 
ds and the issues coming ahead of them are less than 
*.000,000 per annum. There are nearly $100,000,000 bonds 
| other obligations which come after these 4s and the 
stem pays 7 per cent. dividends on $248,000,000 stock. 
hey may be classed as a high-grade issue for the invest- 
nt of funds of large estates and institutions as well as 
lividuals. They yield at 91 about 4.41 per cent. They 
d at their lowest price last December at 88% and in 
last decade have been as high as 106%, which price 
s reached in the boom days of 1906. 





REPUBLIC RAILWAY & LIGHT BETTERMENT. 
rhe campaign of a rival corporation to invade the ter- 
tory of the Republic Railway & Light Co., at Youngs- 
wn, O., is still on and is making progress. The com- 
n stock has weakened a few points, but the preferred 
| holds around 65 to 68 and little stock has come on 

market. There has been quite a recovery in industrial 
nditions in the steel manufacturing section and a good 
ir’s business is said to be promised. 





Holders of Municipal Bonds 


Advancing prices for municipal bonds in the 
past two months call attention to their su- 


periority for PERMANENT, PROFITABLE 


INVESTMENT. 
The 
Investor’s 
Almanac 
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Conservative invest 


ors should write for 
this invaluable book. 
It will be sent to any 


holder of municipal 
bonds or those hav- 
ing funds for SAFE 
investment on re- 
quest. Edition is 
limited—write today. 


If you own municipal bonds 
—if you have ever bought 
them—or would like to know 
about them, WHILE SOME 
MAY BE HAD ON AN AT- 
TRACTIVE BASIS, write us 
—state your preferences, if 
you have any, and above all, 
indicate how LARGE an in- 
vestment you contemplate 
making. 


We offer prime district, 
county, school and 
drainage bonds to pay 
from 4'2 to nearly 6%. 
Ask for our list of offer- 
ings. 


BOWMAN, COST & COMPANY 
605 Third Natl. Bank Bldg., ST. LOUIS, MO. 
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5% School Bonds 


Of second largest City in one 
of the wealthiest agricultural 
States of the Union. 


To 


Particulars of this and 45 other 
Municipal Bond Issues 


Exempt from Income Tax 


Shown in Circular So Sent on request 


Spitzer, Rorick & Co. 
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5 Nassau Street New York 


Toledo 


Yield 4.80% 
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Our New Booklet on 


Scientific Saving 
entitled “What to Do With $20” will be sent on request for 
booklet “F” 


PW. BRUUOKS & Co 


(Incorporate ) k Exch. Bldg. 
































Municipal Bonds 


Exempt from Federal Income Tax) 


$147,500 
City of Ennis, Texas 
5% Municipal Improvement. Net 
debt 444% of assessed valuation. 


Price, 101 and Interest 


William R. Compton Company 
Pine Street, Cor. William 
NEW YORK Chicago 


St. Louis 











When writing advertisers, tell them you are a subscriber to the Financial World. 
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SO. CALIFORNIA AND PUBLIC OWNERSHIP. 

The public utility situation in Southern California has 
been greatly injured by the agitation for public owner 
ship of the utility corporations in Los Angeles, and this 
is shown by the slow but steady downward course of the 
stocks of the Southern California Edison Co., and the 
coldness with which bankers receive any proposal to in- 
vest new capital in public utility properties in that sec- 
tion. The stock, and in 


demand, was able to command a premium only a little 


common now around 75 poor 
over 18 months ago and the preferred stock was regarded 
as a gilt-edge investment. 

It is odd that the 
toward these stocks and the lower quotations should have 


change in attitude and sentiment 


material change in the earnings 


come about without any 
or earning capacity of this company. The December 
statement just at hand shows gross for the month of 


$397,313, against $398,328 in December 1913, a loss of 


only $1,015. Moreover, there was such a saving in ex- 
penses that the net earnings increased $31,900 for the 
month. Surplus after charges was nearly $22,000 better 


than in December, 1913. The balance after depreciation 
charges, which have been unusually liberal for years, 
was $6,862. The same tendency was shown in other 


months of the year 1914 and the balance after all charges 


and depreciation for the full year was $930,906, a gain 
of $95,946. 
Reports have come from Los Angeles in recent weeks 


that there is observable there, as elsewhere, a rather les- 
sened public interest in the public ownership idea. Many 
influential persons who had looked at first with friendly 
eyes on the scheme to have the city own all public activi- 
ties, have altered their opinions and have come now to 
feel that the the which had 
public ownership had been unduly strained and that public 
Not 


also 


credit of cities gone in for 


ownership is a costly plaything for the taxpayers 


a few more humble citizens and voters have been 


veering away from the idea 


KANSAS CITY RY. & LT. REORGANIZATION. 


A complete plan for the reorganization of the Kansas 


City Railway & Light Co. has been announced and it will 


be declared operative as soon as the necessary consent 
of the courts, City Council and Public Service Commis- 
sion of Missouri has been obtained The people 

Kansas City have already ratified an ordinance passed 
by the Council covering the new plan, franchises, ete., 


and no opposition 1s looked for. 


There will be no assessment on old stockheltders and 
the $28,000,000 of secured debt will be cared for by the 
issuance of new 25-year 6 per cent. first lien collateral 
notes, which will be issued against the stock of the street 
railway and electric light companies. To pay off old 


bonds and provide new money there will be first mortgage 


5 per cent. bonds issued against the street railway proper- 


ties exclusively. The electric light company will be left 


free of lien, but with power to mortgage it for future ex 
tensions, provided the shareholders raise $150 for every 
$850 raised by bonds which will be approvea by the Ser 
vice Commission. Each subsidiary property is cared for 
in the plan. 

Immediate cash needs will be met by the tssuan® of 
$3,400,000 new 25-year 6 per cent. second len railway 


and light interests 
| 


will take $4,000,000 second lien bonds at &5, though 


company notes. Responsible banking 


each 


shareholder has the option to take his share at the same 


price. The proceeds will be used to pay the expenses 


of the receivership, the reorganization and take up re- 
ceivers’ certificates. It is stated that the plan has been 
well received in Kansas City. 








Simplify 


Your Income Tax Report 








You will find our new Income Tax 
Record Book of material assistance in 
preparing your yearly Income Tax 
report. 

The book contains interpretations of 
the law as applied to the individual, 
together with bond ownership certifi- 


cates in fac-simile, showing proper 
method of preparation, as well as 
pages for recording and classifying each 
source of income. 

Sent upon request for Booklet W-4o 


| N. W. Halsey & Co 


49 Wall Street, New York 
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Public Utilities in 
growing communities 
bought and financed. 


@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


112 West Adams St. 
CHICAGO, ILLINOIS 











UNITED LIGHT & RY’S STRONG POSITION. 

\ Western public utility official, who has been busy in 
the last back and forth 
the West and Wall Street and arranging for the sale of 
he $1,500,000 the United Light & 
Railways Co., has gone back home after having expressed 
marked the 


month or more going between 


short term notes of 


with condition of the 


properties and the outlook. 


satisfaction present 


On his last visit this official 
was told that the notes had been in strong demand and 
were being taken rapidly. 

This latest bit of 


company to 


enabled the 
that had 
nee oom : : P ‘ c 
nade for the purpose of completing purchases of prop 


stated, 
bank lk yans 


financing, it is 


take up the last been 


erties which were necessary to round out the chain oi 
utilities under control, and that from now on there was 
clear sailing. Later on it will be possible to capitalize 
large expenditures that have been made for permanent 


improvements, and this will be done through the sale of 
first and refunding 5 per cent. bonds, $2,000,000 of which 
have been deposited as security for the 6 per cent. thre 


and five-year notes 





Mortgage Bonds 
Short Term Notes 
Preferred Stocks 


issued by 


Public Service Companies 


of successful history and established credit 


Bertron, Griscom & Co. 


40) Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 


PARIS 
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PASSING IMPRESSIONS OF FINANCE. 


By Louis Guenther. 

In the rapid change in business for the better now in 
progress I find considerable satisfaction, for it has brought 
to the friends and advertisers of The Financial World 
the hopes I had entertained for the New Year. 


On all sides we look at unmistakable signs of a re- 
turning prosperity. They are not the shadows of any 
mere “Sunshine Movement,” nor the reflections of the 
wishes that are the fathers of the thought. 


On the other hand, they are tangible orders for mate- 
rials which are only purchased when the buyers are con- 
fident that they face a protracted period of good business. 


These orders are for new equipment, for locomotives, 
freight and passenger cars. Shops are being opened up 
throughout the country and the unemployed who are 
willing to work are getting their old positions back. 


What this means is that the country is getting itself 
in shape to transact a large business. To each person 
there is at hand a natural and legitimate opportunity to 
employ his energies to the end that he may profit thereby. 


Why should this not be so? There was nothing really 
wrong with the country when it almost closed up shop 
from the fright which war raised before its eyes as a ter- 
rifying Frankenstein. 


As long as we kept from meddling in the foreign fracas 
we had nothing to fear. Temporarily we were stunned 
with the surprise and unexpectedness of it all. New con- 
ditions were raised which induced caution, until we could 
right our ship on an even keel. 





It is not difficult to go along on an even keel when the 
ship under the wheel is a stout old bark. Our country 
was in that condition. Last year’s harvest was large 
enough to spell prosperity. Prices were at satisfactory 
levels. All prospects were auspicious. 


All that was required of the country was to detach it- 
self from the fallacy that its complete prosperity was 
bound up with Germany, France, England or any other 
foreign nation. The falsity of this belief is brought out 
as clearly as is the fact that big wars can be carried on 
even without the consent of big bankers. 


While for the good of all it would have been best had 
general peace reigned, yet peace was not absolutely essen- 
tial to a country that has the resources and able to supply 
the combatants with what they need, and the good sense 
to keep out of the troubles of their warring friends across 
the water. 


Prosperity is with us. It has come to stay for a long 
time. None of us will desire to say to the fickle jade 
that she is outstaying her welcome, for she cannot remain 
too long to suit any of us. 


3ut the individuals who have profited most from the 
returning prosperity are those whose faith in the country 
never waned, and who could still see that besides the 
hole in the doughnut there was some substance around 
it; otherwise there would be no aperture. 


AMERICAN EXPRESS STOCK VALUES. 


A Wall street writer stated this week that at the last 
price of 83 for American Express Co. stock, the shares 
ought to be considered a bargain. This writer gives the 
curious reason for his opinion that prior to 1913 the stock 
sold at an average price of 225 per share for 12 years. 
This proves nothing whatever. The stock is selling below 











Safety and 6% 


Investors who seek safety, together with an attractive 
interest return, should investigate the merits of the first 
mortgage 6% serial bonds we offer, in denominations of 


$100, $500 and $1,000, 


Each bond issue is directly secured by a first mortgage on 
the highest class of improved, income producing, well 
located Chicago property. No investor has ever suffered 
loss of either principal or interest on any security pur- 
chased of us since this House was founded, 33 years ago. 


Call or write for Circular No. 651-B. 


S.W. STRAUS & CO. 
MORTGAGE = BOND BANKERS 


STRAUS BUILDING ONE WALL STREST 
cuicace NEW YORE 








Bonds for Investment 


Harris, Forbes & Co. 
56 William Street, New York 








Send for Pamphlet 1512 
“ACCUMULATING YOUR COMPETENCY” 


Spencer Trask & Co. Exchange Place 
P Investment Securities New York 











par because its earnings have been slaughtered by the 
parcel post competition. The American can only regain 
its former prestige by opening up new lines of business. 


PENNSYLVANIA’S BONDED DEBT. 

The stockholders of the Pennsylvania Railroad are to be 
asked shortly for authority to increase the indebtedness of 
the road to the extent of $40,000,000. The stockholders 
have already authorized an increase of $80,000,000, and if 
they accede to the latest request this item will be brought 
up to $120,000,000. The $49,000,000 of consolidated mort- 
gage bonds recently sold are a portion of this authoriza- 
tion. There will, therefore, be $71,000,000 of authorized 
increase remaining to meet the requirements as needed. 





We Offer 
Public Utility Notes 


issued by companies of national reputations and highest 
standings combining safety and marketability. 


Yielding from 6% to 7% 


Prices and detailed information on request. 


George H. Burr & Co. 


14 Wall Street Phone 8740 Rector New York 
Philadelphia Boston Chicago St. Louis 
Seattle San Francisco 




















YOUR INVESTMENTS 


next to your earning capacity are the most important factors 
in controlling your future. 

Permanency should be the first essential of such an investment. 
May we send a list of safe securities selling at attractive prices? 


STRANAHAN 6& CO. 
PROVIDENCE, R. I. 50 Congress Street, Boston 


Slater Building, Worcester Bangor, Maine 
y ——— 




















UNITED LIGHT & 
RAILWAYS COMPANY 
SECURITIES 


Bought, Sold and Quoted 


Circulars on application 


LAMARCHE & COADY 
25 Broad Street NEW YORK 
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Authorized $10,000,000 


CONSUMERS POWER CO. 


of Minnesota : 


First Mortgage 5% Bonds, Due 1929 


Mortgage Closed except for Refunding Purposes 


mm | 


ni 





Outstanding $7,179,000 . 





Secured by Public 
f the 


Utility 
bonds. 


€xcess < 


interest 


Price 9012 and interest, yielding over 5.90%; 


Properties having replacement value greatly in 


Applicable Income for 1914 was over 2 97/100 times the C ympany’s total bond 





We offer the unsold balance of bonds released by refunding a like 
amount on property now brought under 
this mortgage. 





William P. Bonbright & Co. 








H. M. Byllesby & Co. 














ee Trinity Building 
14 WALL STREET, NEW YORK NEW YORK 
Philadelphia Boston Detroit 
LONDON PARIS Continental & Commercial Bank Bldg. 
WILLIAM P. BONBRIGHT & CO. BONBRIGHT & CO. CHICAGO 
LOSSES ON SINGLE BOND SALES. freight was double that of the loss in passenger business 
last week’s tabulation of sales of listed bonds on the There was a reduction in operating expenses ol $505,000 

N. Y. Stock Exchange list presents some striking proof while fortunately taxes fell $64,000 and the decrease 
ot the fact that sales of single $1,000 bonds almost invaria- operating income was reduced to about $751,000. Thes 
bly disclose a poor market for small sales of this sort igures were not new, as the preliminary statements | 
Herewith we present a list of bonds in which there was shown what the road was suffering from, but the figures 


but one sale of a $1,000 bond of the particular issue, dur 


ing the entire week, together with the price obtained and 


the loss in price compared with the last previous sale: 


Week ended 


Feb. 19) Loss. 
(Chicago Northwestern 4s reg.... Sn he) ee 5 
Chicago Northwestern 3's... ; so ] 
CC... ©..ae me Be Chee Bee). «cs 81 3 
International Paper 5s (evt.)... 80 2 
Kanawha & Michigan 2d 5s....... 5, cat aha, ae 2% 
L$ &2M. § Mich So. gen. 3%s Toe 8234 23 
Mo., Kansas & Okla. 5s . 8 10 
N. Y., Lack. & West. Ist 6s 107 '4 2% 
N. ¥. N. BH. & BH. et deb. 4s, 1947 63 14 
N \ int. & Wi Stern ven 4s 73> 6 
Seaboard Air Line re ds . 66 7% 
Vhird Ave. Ist 5s er. 2 
Wis. Central 4s (Sup. & D. Div.) , an 4'4 
It is fair assumption, we think, that the sellers of 
these bonds were people of moderate means. They need- 
ed the money, they would not have sold their bonds 
The buyers in ey ise probably found no other bids in 
the market but their « 1 and were quick to lower their 
ds, the result be severe losses. The bonds in the 
above list are all classes. rom the 200d to the poor or 
medi ‘ tin eacl se, good or bad, there was a heavy 
shad pri s \We do not pretend to be able to State 
ll the probable causes for these sharp reactions and poor 
price wish merely t make the occasion one for a 
little tion to investors who may be contemplating the 
; ‘. ‘ os 
sale of listed bon Chey should each time first learn 
ully out the size and strength of the market and with- 
hold their bonds, if possible, for a more favorable time for 
selli they nd the bids much below the last previous 
sale 
SOUTHERN RAILWAY’S PROBLEMS. 
Southern Railway sold down to its new minimum price 
this week, although the industrial outlook in the South 
is much better now than it has been for many weeks 
The reaction was doubtless due to the publication of the 
Interstate Commerce Commission figures on the bad De- 
cember statement showing a total loss in operating reve- 
nue of $1,319,000 for the month. The loss in revenue from 
When 


1 


have evidently impressed shareholders. The loss in ope 


ation in the six months to Dec. 31 was $3,165,000. The 
has been some liquidation in the several bond issues 
lately, but they are nearly all of them above the pri 


quoted at the beginning of the year. 


PITTSBURGH COAL MELON TALKS AGAIN. 


] 


eing at 


The perennial reports about the directors 
eady to announce the long-deferred plan for the payment 
preferred stock were agai 


4? per cent 


of the back dividends on the 
current this week It is stated that the 


will be paid in preferred stock and that dividends her 
after will be at the rate of 5 per cent., the stock to 
placed on that basis. If a 42 per cent. melon is really 
be paid the stock is worth more than its current p1 


> shares ought to s 


} 


abdovy 


around 94. stock the 


iround 75, and with the 


IOWA FARM LOANS—5!12%-6% 


Asa5 per cent. 


melon attached, wel 





lington County lies twenty miles from. the Mi SSISSIPP 
y miles north of the Missouri line, in the very cream of I] 
Our people have been in this section since the 40s and we know v 
Many hundred thousands loaned here by the most conser 
Insurance and Trust Companies and private investors on our ins} 
tion alon ind never a dollar of interest overdue thirty 
No eap clerks examine for us. We personally exan 
nd tith on every loan. 
: shes. We can serve you. References on reques 
MORRISON ‘& MORRISON, Lawyers, Washington, lowa 





Mr. H. C. Sheridan 


of Woodward Building 
Washington, D. C. 


is the authorized agent of 


MESSRS. VICKERS, LIMITED 


only 


States, and the only 


to act on their behalf. 


in the United person em- 


powered in such capacity 
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[he confidence of bankers in the present and future of 
e bond market is well expressed in the closing of large 
eals for underwriting new issues. Following the Erie and 
New York Central purchases, western bankers announce 
purchase of nearly $12,000,000 first mortgage sinking 
ind 5 per cent. bonds of the big packing house firm of 
vift & Co., and the State Comptroller of New York will 
pen bids on March 10 for $27,000,000 state canal and 
rge terminal bonds and highway bonds. Before long, 
so, we are informed, there will be offered to the public 
me new issues of public utility bonds, the bankers who 
now conducting the negotiations having been greatly 
couraged by the revival of interest in public utility se- 
rities of high grade companies. 
[he municipal bond market is somewhat quieter in tone, 
ich indeed is true of the investment situation as a 
hole, but confidence in the maintenance of present values 
a substantial enhancement in prices in the future is 
neral. The banks still find difficulty in gaining employ- 
ent for surplus funds and it is believed the best of the 
w issues now coming on the market will find early 
dgment among investors and investment institutions 
There has been some liquidation of American bonds 
ld for foreign account, some of the international houses 
ving been sellers again this week, but the offerings 
ve been easily absorbed owing to the abundance of 
ulable funds and the confidence of buyers. The tone 
the investment market may be classed as very health- 
despite the substantial advance in prices since activity 
s resumed in December last. The latest rate decision by 
Interstate Commerce Commission has given marked 


ouragement to those who predict higher bond prices. 


WABASH REORGANIZATION. 

he newspapers gave considerable prominence this week 
Wabash railroad reorganization plans, but it may be 
| that the plan will not be formally launched for som« 
ttle time yet. It provides for a $30 per share assess- 
nt on the preferred and common stock now outstand- 
This will net something like $27,000,000 cash to pay 
receivers’ certificates, floating debt, etc. It is proposed 
ssue $140,000,000 new stock, divided equally between 
mon and preferred, part of the latter to be used to re- 
the refunding 4 per cent. bonds. The shares and the 
nds were unmoved by the announcement, which was not 


h of a surprise. The Missouri Pacific has a large 
reholding interest in the Wabash, but it is not in a 
on to pay iny assessment 


SEARS-ROEBUCK’S MELON. 

he fireworks in the common stock of the Sears-Ros 
k Co., caused by the assurance of a stock dividend of 
per cent., has not survived the day following the an- 
cement of the melon. On the preceding day the 
ck sold at 197 and opened at 215 on the first market 
after the announcement of the big distribution, but 
ell quickly back to 202. It looks as ‘if this time the 
itsiders” have preferred to unload on the “insiders” 
ho by bidding for the stock at 215 had expecte d to create 
wildly advancing market 

The division of almost the entire surplus of $23,000,000 
shape of a stock dividend, is not considered a wis: 
ive. The drop in the price evidently caught only those 
») had expected a wonderful effect and a sharp ad- 


nee \ part of the investing public seems to have 
irned a great deal of late, among which is to sell on 
ood news.” Formerly it used to buy. 


When writing advertisers, tell them you 








Conservative Investments 


Including First Mortgage Bonds se- 
cured by Steam Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known In- 


dustrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 




















Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealmg in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 








NEW YORK CENTRAL ‘“ RIGHTS’”’ 


Bought and Sold 


\CHMIDT &( FALL AT 


Members New York Stock Exchange 
111 BROADWAY NEW YORK 


























“BOND TOPICS” 


* Our monthly, free upon request for Booklet F. 


A‘H-Bickmore & [‘o. 


ill Broadway, N.Y. 









Have you looked into the Merits and Security of 
7% California Street Improvement Bonds 


exempt from State, City and Income Tax? 


If Not 


why not write The Empire Securities Company for information? 


Incorporated 1905. 1201 Hibernian Bldg., Los Angeles, Cal. 
J. Allen Osmun, Pre Pres. Whittier National Bank 
P Whitt Home § gs Bank 
SO Pic ¥ Pr t A. H. Conger, Secretary 











WE OFFER A HIGH GRADE SCHOOL BOND OF A 
MUNICIPALITY OF 70,000 POPULATION 


TOTAL DEBT LESS THAN 2% — TO YIELD 5.30% 


VON FRANTZIUS & CO. 


122 SOUTH LA SALLE STREET, CHICAGO 


( NEW YORK STOCK EXCHANGE 

_\ NEW YORK COTTON EXCHANGE 

MEMBERS 4 GiicAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


WRITE FOR CIRCULAR 
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EQUIPMENT ORDERS COMING AT LAST. 

A dispatch from Chicago states that railway equipment 
authorities in that city say that orders have accumulated 
there for fully $30,000,000 worth of railway equipment, 
cars, locomotives and other supplies, and that the situation 
shows marked improvement over the conditions prevailing 
at the close of 1914. Shops are being opened at many 
car-making and locomotive-building centres. 

Of the orders that have come in so far it is stated that 
the Russian Government order alone calls for $12,000,000 
worth of cars and equipment. The Pennsylvania railroad 
is put down for 15,000 cars, to cost $12,000,000. The Bur- 
lington will spend $4,000,000 on engines, cars, etc., while 
the balance of the orders are distributed to smaller buyers. 

Making allowances for local exaggeration, which we 
fear has been done in the case of the Pennsylvania, 
this new buying must be classed as of considerable sig- 
nificance. The railroads no doubt do want a great deal 
of new equipment and undoubtedly liberal orders will be 
placed if they can finance their requirements on such a 
liberal scale as to be able to pay off maturing obligations 
and at the same time have a surplus of new capital for 
meeting their requirements for new equipment. 

America is going to be the world’s grain mart this 
year if the war in Europe continues beyond the European 
harvest time and the carriers, big and little, must be pre- 
pared with the best of equipment to handle the tonnage. 
The farmers will plant a much greater acreage this year 
than ever before, if by planting time the foreign situation 
calls for it, and no patched-up equipment will be equal to 
the task of moving another great crop which will be 
promised. Such equipment has been patched and patched 
until it can be fixed over no longer. Looking at the sit- 
uation in this wise, it is probable that the equipment 
orders now being received are only a small percentage 
of what will be called for later on. 





UTAH COPPER AND NEVADA CONSOLIDATED. 


The Utah Copper Co., and the company it controls, the 
Nevada Consolidated Copper Co., have both made reports 
for the last quarter of 1914 and both have reported de- 
ficits for that period. Utah continued to pay its regular 
dividend, however, while Nevada was compelled, soon 
after the war began, to defer action on the dividend. The 
Utah company had a deficit of $142,294 for the quarter, 
but for the whole year, it earned its dividend, and had 
something to spare, the net earnings being $7,172,991, 
while dividend requirements were only $4,750,000, or there- 
abouts. On the other hand the Nevada Consolidated 
earned during the entire year $2,209,000, while $2,249,388 
was paid in dividends. The deficit for the third quarter 
was nearly $500,000, or just $496,000. It is not strange, 
therefore, that action on the dividend was deferred. 

These big producers are able to produce copper at a 
cost to Utah of 7.73c. per pound and 8.42c. for Consoli- 
dated. These are the figures in the reports just submit- 
ted to shareholders. With copper at nearly 15c. per pound 
it is obvious that only one thing is needed to put both 
back on the right side of the ledger and that is an in- 
crease in output to normal. Their production is now around 
50 per cent. of capacity. In view of the fact that Ana- 
conda has just increased its capacity to 65 per cent., al- 
though paying several cents more per pound to get its 
copper above ground, it is unlikely that the better paying 
Utah and Consolidated will long neglect the opportunity 
to expand once more to normal, or approaching it. 





AMERICAN SMELTING STRENGTHENS. 

The common stock has been strong in recent markets 
while the copper shares have been irregular and the buy- 
ing has been counted as good. It is not broad, however, 
and the speculation is quite likely to keep within narrow 
bounds as long as the metal market continues to be in an 
unsettled state. Around its present figures the stock nets 
about 6 per cent. 
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Seattle, Wash. | 


Assessed Valuation........... $218,046,671 
Net Bonded Debt (less than 2144). . .5,005,666 


| 
SIDNEY SPITZER & CO. | 


Chicago oledo Cincinnati 





Exempt from Federal Income Tax 
$171,000 
(King County School Dist. No. 1) 


5% School Bldg. Bonds 
Due serially Apr. 1, 1916 to 1934 


Value of School Property, $6,315,109 


Full particulars on request. 


115 Broadway, New York 











H. M. Byllesby & Company 


ORK 
Trinity Bldg. Conttegees =e Commercial Washingten 





UTILITY SECURITIES BOUGHT AND SOLD 


Engineers 
CHICAGO TACOMA 
uilding 
Purchase, Finance, Design, Con- 
struct and Operate Electric 
Light, Gas, Street Railway 
and Water Power Properties. 
EXAMINATIONS AND REPORTS 








BODELL & CO 


Providence Boston Springfield 


We never recommend a security for investment unless 
have invested our own money in it or would be 
willing to do so. 





60 Wall Street 





FEDERAL LIGHT & TRACTION 


Its present market position and pros- 
pects fully analyzed in our 


“FEDERAL CIRCULAR” Send for it 


Wilfiams.Dunbar& Coleman 


Public Utility Securities Specialists 
Phone 5980 Hanover ew York 








—thinking of 
life insurance? 


Then write to the one Company that 
gives its policyholders the efit of 
the commissions other companies pay 
their agents. That Company is the 


POSTAL LIFE 


Insurance in forsee mere 
than $45,000,000 
Commission Dividends corresponding to the com- 
missions other companies pay their agents, les a 
moderate 





dends and Office Expense Savings covered by the 


95% 


eins dividends ge to Policyholders in sabse- 
—_ years. Beginning at the close of the sec- 
ond year, the usual contingent policy-dividends, 
still further 


and be sure to give (1) Your fall Game; (2) 
Your oceupation; (3) The exaet date of your birt 
FOSsa, | LIFE —e co. 

R. Malone, Presiden 
37 MASSAU STREET nEW yoaKk 
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THE EQUITABLE 


LIFE ASSURANCE SOCIETY OF THE U. S. 
165 BROADWAY, NEW YORK 
































The Fifty-fifth Annual Report of the Society 
embodying its Financial Statement, Schedules 
of Investments, and full details regarding its 
progress during the year 1914, will be sent 
a | | to any address on application. Hi 





! 


Increases are shown in Outstanding Insurance, " 
Assets, Surplus, Income on Investments, and i 
Payments to Policyholders, accompanied by a i 
decrease in Expenses. He 





OUTSTANDING INSURANCE, DEC. 31, 1914..... $1,494,234,342 ; 

eld NEW INSURANCE PAID FOR IN 1914.......... 136,867,367 

_ ADMITTED ASSETS, DEC. 31, 1914............ $ 536,524,680 . 
be GENERAL INSURANCE RESERVE. - $441,198,837 

OTHER LIABILITIES............; 9,866,637 $ 451,065,474 t ; 

SURPLUS RESERVES: 


For Distribution to Policyhold- | 
cao oes sig aera Waa ea $12,287,757 i 
1% 





Held awaiting apportionment upon 
deferred dividend policies......... 62,148,865 


. For Contingencies................ 11,022,584 $ _ 85,459,206 
— GROSS INCOME ON INVESTMENTS............ $ __ 23,734,855 
co ee $ 54,579,766 i 
PAYMENTS TO POLICYHOLDERS IN 1914....... $ 56,700,461 if 
DEATH CLAIMS PAID IN 1914............-.-. $ 19,919,461 

{ 


} 
| 
984% of the Desth Claims in the United States and Canada were 
paid within twenty-four hours after receipt of due proof of death. i 
} 
i 


The Mortality rate was the lowest in 15 years. 


The service which the Equitable offers is 
comprehensive and efficient. Its Policies are iH 
simple, direct and liberal, and are issued on all Mi 
standard forms, for the protection of individ- 
uals, firms, and corporations. 


President 
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AMERICAN SUGAR DIVIDEND NOT CUT. tion as the producing sugar companies, especially as they 19 

The declaration of the usual dividend on both common may be short of the raw products for refining purposes. 13 

id preferred stocks of the American Sugar Refining Co. In this case they will have to pay stiff prices for the raw i, 

topped the frightened liquidation that had set in, and yet sugar, while they may have sold refined low on the expect- 

re has not been any great snap to the recovery. The ation of getting low-priced raws. The annual report will 

- 11 point is still whether the company is earning its divi- probably settle this que stion, but meanwhile there will be 
nds. The refining companies are not in the same posi- doubts. 


sot ok wo taal 
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QUEER ACTION BY SINGER STOCK. 

This week was heralded by the return to work of several 
thousands of employes of the Singer Manufacturing Co., 
sewing machine manufacturing company in 
These men had been out of work for months, 
The 
European branches were shut down and are still closed, 
but the 
ries at peace have to have sewing machines. 


the biggest 
the world. 
or since shortly after the war broke out in Europe. 


at war and those coun- 
As a matter 


whole world is not yet 
of fact the fighting nations are calling for sewing machines, 


too, but the difficulty is to get them to market. As a 


whole, therefore, the situation has greatly improved, and 
the big 


to continue with full force indefinitely, as the orders on 


it is believed plant in New Jersey will be able 


hand are large Nevertheless, the stock softened, instead 


of hardening, when the good news came out. There was 


a partial recovery later 
When the 
quarterly to 
No details of earnings of the company during 


war came on the dividend was cut from 4 


per cent 2 per cent. quarterly, and this is the 
present rate 
the war period have been issued, but they are believed 
The 


lowest in year 


to have been the worst in many years. stock was 


quoted this week at 215 to 225, or the 


AMERICAN-LA FRANCE SHARES UP. 
The common stock of the American-La France Engine 
Co., a hint of the lately 


given in this column prior to the official announcement, 


declared dividend on which was 
has advanced 10 points in the bid price since the directors 
The earnings fully justify the 
like last 


the dividend may not only be 


announced the dividend. 


payment, and if anything year’s earnings aré 


duplicated this year, con- 


tinued, but increased. 


AMERICAN GAS & ELECTRIC RECOVERS. 
Phe stock of the American & Electric 
Co., which sold down three or four points at the time the 
>. 


common Gas 
inside market was staggered by the passing of the U. 
Steel common stock dividend, has recovered nearly all its 
loss. The preferred stock is quiet but steady. It is un- 
derstood that the company had an excellent year in 1914 
and that earnings were such as to pretty well assure the 
dividends on the same basis 


payment of the extra stock 


of last year’s payments. 


KELLY-SPRINGFIELD TIRE UP AND DOWN. 

The publication of the annual report of Kelly-Springfield 
Tire Co. for 1914 was evidently what some large holders 
of the stock had been waiting for, so that they could take 
large accumulated profits. At any rate, the stock broke 
badly from around 115, to which it has steadily climbed 
for six months from 60. The report showed earnings 
equivalent to about 25 per cent. on the common stock. 
The day before the report became public the stock rose 
eight points to its highest record price. 


FEDERAL LIGHT & TRACTION. 

No action on the preferred stock dividend was taken 
at ethe last meeting of the directors and information re- 
ceived by Wall street effect that 
until the financial situation becomes clearer the directors 


interests is to the 


will take no action looking to the resumption of dividends. 
The preferred stock is quoted around 60. Little stock has 
come out and the disposition among shareholders seems 


to be to support the Board in its conservative stand. 





Del., Lack. & Western Coal Co. | 





Dealt In 

WILLIAMSON & SQUIRE | 

25 Broad St. New York | 
Tel. 6790-1-2-3-4 Broad | 








Standard Oil Securities 


We Suc 
be forwarded 


We will be 


Harold Dickerson & Co. 


exhaustive reports on these companies, w 
on request 


pleased to keep you posted as to cha 








52 Broadway Tel. 3854-5 Broad, New York 
Our booklet describing the Monthly Payment 
Plan will prove interesting to the small inves 





WE HAVE FOR SALE $10,009 
City Water Company, of Sedalia, Mo. 


First Mortgage 5% bonds, 1937 


Price 76'4 Interest 
. 34 Pine St..N. Y. 53 State St., Boston 
Hotchkin & Co. Phone 4161 John. Private Phone to Boston 


Telephone 4161-4165 


E. W. Bliss Co. Stocks 
| 











Yale & Towne Mfg. Co. 
Del., Lack. & Western Coal 
LAMARCHE & COADY 


25 BROAD STREET NEW YORK 

















Net earnings of the company for December, after 

ducting operating expenses and taxes, were in excess 
$100,000 for the month. 
earnings in the company’s history. 
last two months of 1914 applicable to dividends were mort 
than $81,000, while 6 months preferred stock dividends 1 

quire only $75,000. 


These were the largest monthl 


The earnings of t 


THE LOSSES IN OIL REFINING. 

An example of the big and adverse factors which tl 
oil producers have been facing in the last six or seve! 
months is well illustrated in the annual report of one 
the biggest of the Standard Oil subsidiaries, the Atlant 
Refining Co., published this week. The Atlantic for th: 
12 months of 1914 had profits from operation of onl 
$949,000, against $3,734,000 in 1913. 
nearly $2,000,000, the result of a revision of values of « 
holdings, and the result was a deficit of $991,000 
dividends, and $1,241,000 after the 
A quarterly payment of 5 per cent. was authorized. 

The news sent Atlantic stock, which is one of the hig! 


Depreciation totall 


a 
pero! 


dividends were paid 


priced issues, off 32 points at one session of the mark 
in oil stocks on the New York Curb, and other subsidia: 
shares were weak. The worst has probably been dis 
closed, however, and the reaction is likely to be sho: 
lived. Untit the war in Europe is over, though, nothi: 
like normal prices for oil, or profits for oil companies ne: 
be looked for. 





5% M. C. Trust 
Certificates 


, | ‘HE Directors of 315 banks have approve« 

of our security. Banks have invested 
over $50,000,000 with us in the past ten years 
You can enjoy the same security and income as the banks, as our certificates 
are issued in $100 units to accommodate the private investor. Interest begir 
with the date issued—maturity at option—threefold security. For full detail! 

Write for free booklet and monthly magazine 

“WORKING DOLLARS” 


Manufacturers Commercial Co. 
Capital $1,000,000 





301% Broadway New York City 
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CANADIAN PACIFIC’S 10% DIVIDEND. 


The directors of Canadian Pacific decided this week to 





continue the dividend at the usual rate of 10 per cent., 


nd the quarterly payment of 2'4 per cent. was ordered 
id. It wasn’t earned by a large margin. This is easily 
closed by the statement of the months of October, 


vember and December, where the total net was $8,- 
164,000, or at the rate of $32,640,000 per annum. Charges 
per annum call for $12,468,000, leaving for the stocks out- 
standing $20,172,000. The preferred stock dividend charges 
tre about $3,110,000. leaving for the $260,000,000 common 
stock a balance of about $17,000,000, while the amount 
required is $26,000,000. 

It is, of course, figured by the directors that such con- 
ditions as obtained during the last quarter of 1914 will 
not be continued, but it is by no means certain that they 


will not. There was no improvement in January and to 
te the system is operating about 45 per cent. below 
ormal. One of the weakest features of the Canadian 
Pacific situation is in the land department. There the 


ependence has been upon a constant influx of new blood 
ym England or the United States and the Continent, but 
t is certain that there will be an almost absolute cessa 
m of such immigration during the continuation of the 
ir. The land department is depended on to furnish 3 
per cent. of the 10 per cent. dividend, but land sales are 
If the war is still on next summer it is scarcely likely 
the shareholders will then be in receipt of the 10 per 

ent. dividend. 

By coming out and declaring that the only danger 
anada faces now is the stupid government policy of 
ncouraging the building of other transcontinental rail- 
ads years before there is room for them, President 
Shaughnessy lays his tinger on one of the causes which 
‘rr a few years will make it extremely difficult for his 
ympany to earn the 10 per cent. dividend, now that it 
o longer enjoys a monopoly of the coast-to-coast 
usiness. 

When, in 1912, Canadian Pacific stock struck its zenith 
round 286 a share, The Financial World, much to the 
istress of some of our worthy and esteemed Canadian 
ontemporaries, sounded a note of caution and seriously 
uestioned whether the stock as a 10 per cent. stock, not 
onsidering a possibility that the dividend might not be 
aintained, was worth the then high price. We always 
ad in mind the completion of the two new transcontin- 
ntal lines and their possible effect on the business of 
the Canadian Pacific, which certainly could not be help- 
ul in a section of a country still young in development, 
nd growth in population 


F. W. WOOLWORTH CO. AND COMPETITION. 
The annual report of the company, showing $6,429,896 
net income in 1914, equal to 10.86 per cent. on the com- 
on stock against 10.82 per cent. on this stock in 1913, 
ustains the experience and theory that corporations cater- 
ng to the wants of the masses are less hurt by adverse 
onditions than other lines of business. There are big 
rofits in undertakings which seek the dimes and nickels. 
Whether the Woolworth Co. will be able to gain in busi- 
ness and profits to give substance to its enormous amount 
fr common stock, time alont will show. The success of 
business of this kind is beginning to create competition, 
whose results cannot be underestimated. It does not re- 
uire much capital to start a five and ten cent store, and 
ir this reason quite a number of new ones are appear- 
ng in the large cities and especially in the outlying dis- 
tricts, that appeal to a neighborhood patronage. These 
small stores ought to enjoy a good trade, as the people 
patronizing them will always prefer to save the carfare 
equired to reach the five and ten cent stores in the con- 
entrated retail districts of the big cities. These condi- 
tions will probably make themselves felt in the business 
f the old five and ten cent companies and uitimately af- 
fect their growth and prosperity. 
The Woolworth Company’s gross sales in 1914 amount- 
ed to $69,619,669, against $66,228,072 in 1913. 
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6% Real Estate Bonds 


i ISSUED AND OFFERED BY THE | 
| American Real Estate Company 
GHEY are based on the ownership of 











select New York realty, and for 26 
years have paid inierest and principal on 
the stroke of the clock, returning to investors 


nearly $12,000,000. 


Issued in these two convenient forms: 





er 


6% Coupon Bonds 
Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- i 
ing in 10 years. 
| 6% Accumulative Bonds 
Denominations of $1000 and upward, purchasable 


by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 


a 
Trees 


Tir 











Compieie descriptive matter sent on request. 


American Real (state Company 


Founded 1888 Capital and Surplus, $3,247,789.13 
527 Fifth Avenue Room 623 New York 
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DISTILLERS SECURITIES AT LOW LEVEL. 
The low prices of the securities of the Distillers Se- 
curities Co. reflect not only the demoralization in the 
whiskey trade and the uncertainties which it faces on ac- 
count of the growing prohibition movement, but also fears 
of the holders about the future. In September of this 
vear $1,472,000 of the 6 per cent. bonds of the American 
Spirits Manufacturing Co., an underlying company, will 
become due, and it is doubtful whether the parent com- 
pany will be able to extend this debt. The shares of the 
Distillers Securities Co. are freely offered in the market 
around 12, while its first 5 per cent. bonds are at 54. 

None of these securities has evidenced any recuperative 
power. To the contrary, their weakness is too pronounced 
to dispel doubts about the dangers which confront the 
company. The fiscal year ended June 30, 1914, showed a 
balance after payment of all obligations, but it is not 
known how the company is faring this year. 








We would be glad to send you copies of 


THE BABSON-ELLIOT 
BOND OFFERING YEAR BOOK 


or 


THE NATIONAL YEAR BOOK OF 
INACTIVE AND UNLISTED STOCKS 


ON APPROVAL 


These books gjve more complete mar- 
kets, both as to firms and prices (the 
bond book covering all firms in any given 
security since 1904), than any other refer- 
ence in existence. They are an invaluable 
aid to any dealer in securities or to the 
investment or loan department of a bank. 


The price of either is at the rate of 
Eighty Cents per month. 


Both books are now ready for delivery. 


Simply send us a letter or phone call 
asking for an inspection copy. 


National Quotation Bureau, Ine. 
66 Liberty St. New York 
Telephone—Cortlandt 845-846. 








When writing advertisers, tell them you are a subscriber to the Financial World. 

















= 
Pe agian ae 



























































Scteaieeiae’ oncgaeemnets 














12 THE FINANCIAL WORLD 





February 13, 1915 





























Published Saturdays by The Guenther Publishing Co., 
18 Broadway, New York. 
Phone 1626-27 Broad. 


LOUIS GUENTHER, Pres.-Treas. M. W. DURNAGL, Secy. 





LOUIS GUENTHER, Managing Editor. 
EDWIN J. JONES, Associate Editor. 
F. H, ERTEL, General Western Manager. 
727 Monadnock Block, Chicago, Il. Phone Wabash 8347 














SUBSCRIPTION—Four Dollars a year, 
$2.25 for six months. Single copies, 
10 cents. Subscriptions for Canada, 
$4.50 a year; $2.50 for six months, 
and for foreign countries, Five Dol- 
lars a year; $3.00 for six months; 
12 cents a single copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD js the only 
financial paper in the United States 
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vertisers for investigation. 
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this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 
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Investors may obtain The Financial World each week at the 
news stands of the New York Subway stations. 





REAL ESTATE SECURITY DEPARTMENT. 

To insure prompt attention, all correspondence relating 
to advertising of farm mortgage and real estate -acurities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Department of The Financial World, 
127 Monadnock Block, Chicago, Il. 





"Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire, 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public, 





FEUILLETONISMS. 
A “baby” bond is sometimes the father of a lusty for- 
tune. 


The song of songs of the broker is margin, margin and 
more margin, all the time. 


Why call it Goldfield when so far as the speculative 
public experience goes, it has been a Gold-grave? 





No matter how small, nothing, not even the widow’s 
mite, is beneath the notice of the get-rich-quick schemer. 





Railroads in need of fresh capital have found it neces- 
sary to raise the ante on the interest rate in order to 


get ii. 





According to Washington the country’s death rate is 
climbirg. With the cost of living going higher what is 
to prevent it? 


Villa has put on his head the Presidential Cap of the 


Republic of Mexico, at least what remains of it after be- 
ing kicked about so much. 


Bread is at six cents a loaf now. The poor will be af- 
fected by the increase in price of the staff of life for they 
can’t eat cake when bread is up. 


Commissioner McCall may feel he is paid so little for 
his eminent talents by the state that there is nothing 
amiss in taking on a few outside clients. 


The steamship Dacia has finished the first leg of her 
journey to Rotterdam without having one of her wings 
clipped by a shell from a British man-of-war. 





There’s money in wheat, declares a Board of Trade 
broker. For whom? There’s safety in skating on thin 
ice, too, for the individual who doesn’t break through. 


It was also damned decent of Andrew Carnegie to 
speak so well of Judge Gary. A few more eulogies of 
this sort and they will find a niche for the Judge in the 
Hall of Fame. 


Why the necessity for a shipping bill when, without 
even our consent, Johnny Bull hauls down the Union Jack 
from one of his steamers and in its place unfurls the 
Stars and Stripes? 


Like a voice out of the wilderness the Pere Marquette 
pleads for permission to increase its rates. Unless the 
road is allowed to do that the receivers now in charge of 
the property will have a life-long job. 





In this rapid age it was but natural to comercialize re- 
ligion. In this field Pastor Russell and Billy Sunday can 
throw so many brick bats at the devil that the more 
modest soul shepherd has not even a look in. 

Minimum prices have proven of such little value in 
stabilizing prices that they could as well be abandoned. 
In fact, such prices are but a figure at which a stock may 
be sold at its highest and not at its minimum. 





We must say in all fairness that the Hon. Frank T. 
Walsh, Chairman of the Industrial Relations Commission, 
neglected no opportunity throughout the hearing to keep 
the searchlight »f publicity centered upon himself. 


La Follette’s resolution proposing a great peace con- 
ference should be welcomed and earnestly advocated on 
all sides. It is out of such suggestions sometimes that 
the way is found to harmony and better judgment. 





It was stated in these columns months ago that Can- 
ada would find us a generous nation, ever ready to pro- 
vide funds to finance her when the mother country was 
not in a position to do it. This is now coming true. 


A charity that went unappreciated was the large cotton 
loan fund. Though there was available over $100,000,000 
for this purpose the applications from borrowers totalled 
only $28,000. 





Having secured their right to vote some women were 
quick to cash in upon their new privilege by selling their 
votes. Leave it to the fair sex; they will do everything 
men dare do, even to going to jail as political floaters. 


Since Jan. 1 orders for over $30,000,000 for new equip- 
ment have been given by the railroads. This is a sign 
of prosperity that is healthier than large war orders. If 
this keeps up the President will be vindicated as a prophet. 


Years after the end of the present war, and when our 
twenty-four hour historians have ended their discussion 
as to its causes, the simple truth will persist that envy and 
bad blood were responsible for it as much as anything else 
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N. Y. CENTRAL’S BID FOR $100,000,000. 


Six Per Cent. Rate of Interest Discloses a Somewhat 
Weakened Credit. 

New York Central has just ventured, on a_ colossal 
scale, to obtain $100,000,000 from its shareholders by offer- 
ing them debenture bonds for that amount running tor 
a long term of years and carrying 6 per cent. interest. 
Undoubtedly it is by this latest venture into big finance 
that the management hopes to raise the $75,000,000 and 
more due this year on maturing short term notes which 
were issued last year. 

That so high a rate of interest as 6 per cent. would 
be decided upon may surprise some observers, but the 
fact is the last previous offering of bonds, the 4% per 
cent. refunding and improvement bonds of 2013, have 
sold this year on a basis to yield somewhere near 5.75 
per cent., good proof that the new borrowing, to be a 
success, would have to be made at an interest rate that 
ten years ago would have been considered suicidal. 

The proposed bonds are to be convertible into stock 
at a price of 105 for the stock, and as the stock is selling 
18 to 20 points below the conversion privilege price, for 
the present and possibly a considerable time in the fu- 
ture, the value of that privilege will hardly be regarded 
as of any value now. There are outstanding, exclusive 
of the short term notes due this year, bonds of 
the system and bonds that have been assumed, to- 
talling in the neighborhood of $375,000,000. There is 
$250,000,000 5 per cent. stock outstanding, and with the 
fixed charges for interest, taxes and dividends, New York 
Central has just about $45,000,000 annually to pay out, 
while the new $100,000,000 6 per cent. debentures, even 
though the proceeds be used to retire $75,000,000 notes, 
will add to the fixed charges about $1,500,000 per annum. 
The old company, exclusive of the Lake Shore, which is 
now a part of the system, averaged about $43,000,000 earn- 
ings in the last five years. Lake Shore’s earnings have 
averaged about $13,000,000 for the last five years, with a 
balance after the 18 per cent. dividend of about $3,000,000. 
This, after accounting for other charges and interest on 
assumed obligations, would come to New York Central 
under the combination, making the return total about 
$48,000,000. Thus it will be seen that practically all of 
the New York Central’s net income is already marked for 
interest and dividends, leaving nothing for surplus ac- 
count or a rainy day. This is the reason, we believe, why 
New York Central’s credit is beginning to show a strain. 
In fact, there is little difference between a long term 6 
per cent. bond of the New York Central offered at par 
and a long term Erie 6 per cent. bond offered around 98. 
3ut if any one had ventured five years ago to suggest 
that New York Central and Erie would this year be on a 
credit basis about equal, they would have been laughed 
to scorn, as Erie was then on the brink of receivership. 
The road’s finances are under severe strain. 





CURRENT FINANCIAL COMMENT. 


Francis Hirst, the distinguished English economist and 
editor of the London Economist, states that the fighting 
nations have already expended on the blood-letting to date 
the sum of eight and one-half billions of dollars! Here 
is a situation where the grandchildren of the children of 
today in Europe will still be paying interest on this fright- 
ful debt. 


When leading bankers will take the trouble to provide 
$100 denomination bonds for such good recent issues as 
the St. Paul R. R., and the city of Baltimore, they display 
a regard for the small investor which should be general 
with all large corporations and municipalities. 


Daniel G. Reid has resigned from the Rock Island 
Board, but the shareholders and bondholders are not by 
any means resigned to the situation. 

Some holding companies do not hold when the crisis 
mes, but let go and the little fellows have to let go, 
Oo, or get burned. 








(a ~» 
“Made in America’”’ 





Bonds whose safety is based on fundamental and 
underlying values in American industries assuredly 
can be classified under the new “Made in America” 
trade mark. 

Confident and careful buying of American securi- 
ties will bring future satisfaction to the investor. 

Our current list describes several conservative 
offerings which can be bought below normal prices. 


Knauth -Nachod & Kuhne 























New York 
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| IF STRAIGHT 6% INTEREST 
on your money, with no chance to make—or lose—on 
the principal appeals to you, you owe it to yourself to 


look into the 6% “convenient maturity” bonds issued 
by the Commercial Security Company. These bonds are 
secured by two and three name secured commercial 
paper—acknowledged thie best collateral in the world. 
| “WE INVEST OUR OWN AND 
OUR DEPOSITORS’ MONEY IN THEM” 
is what the officers and directors of over 300 banks will 
} tell you if you ask them about the soundness of Com- 
| mercial Security Company Six Per Cent. Bonds. $500 
) 





lenominations. Coupons, payable quarterly. For full 
information about the bonds, write for circular FW-213 | 


and free monthly magazine, “Income.” 
COMMERCIAL SECURITY COMPANY f] 
437 Fifth Ave. CapitalandSurplus First Nat. Bank Bldg. } 
New York $1,100,000 Chicago U 
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INVESTOR'S OPPORTUNITY 


We have for sale a limited supply of the following 
bonds of sound merit at prices to attract the in- 
vestor. 

Price Approx. 
Eliz., Plainfield & Cent. Jersey ist Yield 

5s, 1950 (Free N. J, State Tax).. @ 95% & Int. 5.25% 

Erie R. RR. 5%% Notes, due Apr. 


OS rrr : @9S8 & Int. 6.50% 
Fairmont Coal ist 5s, 1931........ @ 96% & Int. 5.30% 
Louisiana «& ATKARnsasS aly. int 

Mtge, 5s, 19°27 2 SS 6.20% 
Peoria & Pekin Union 2d 4%5, 

EE Dae aie sid ae ka ena aan a dle @ 88 6.20% 


SLATTERY & CO. 


40 Exchange Place, ’Phone 4361-5 Broad, New York 

















American Public 
Utilities Co. 


YOUNG 
VIGOROUS 
PROGRESSIVE 


ALWAYS A MARKET 


H. F. McCONNELL & CO. 


25 PINE’ STREET NEW YORK 
Phone 6064 John 











No Better Investments Yielding 6% 
First Farm Mortgages 





Not TO MAKE ASSURANCE DOUBLY SURE, 
purchase First Farm Mortgages from a 
strong local financial institution, whose off- 
cers know the borrower, know his homesty, 

Affected his resources, the land, and who send skilled 
appraisers on the farm and determine its 
actual value, lending its own money, and 
assure the HOLDER of the mortgage that 

by the debt will be paid. 


Northern Central Texas (BLACK WAXY 
W BELT) produces eme-fourth of the cotton 
ars raised in the United States, 


Write for descriptive circular. 


or Colonial Trust Company 
HILLSBORO HILL COUNTY TEXAS 
Panics Capital and Surplus, $725,600.60 


G. L. WHITE, President 


ED. WOODALL, Seey.-Treas 
E. D. SCHUMACHER, menage Dept. 
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BUSINESS AND LOANS. 
By Carson M. 
financial 
With the 


conditions 


BETTER 
Regan. 


In the opinion of the authorities, business is 


on the up grade. advancing year there is a bet- 


ter understanding of and the activity of all 


branches is increasing. The bread lines are yet notice- 
ible in the cities and there is considerable lack of em- 
ployment, but nevertheless there is indications of a steady 


The 


states, is 


progress toward normal conditions. high price of 


wheat, affecting all the agricultural having its 


effect on the amount of money in the farmers’ hands— 


or on their assets, for some are disposed to hold their 
wheat for yet higher figures as though $1.50 a bushel was 
not enough! This increase income and confidence in the 


future seeps through to all branches of business and the 


demands of the trade interests are being met with a grow- 
volume of 


But this 


ing measure of purchases and a larger money 


available for the handling of commodities. has 


little effect on the 


a good time in 


general idea of investors that this is not 
enterprises. The bank 
and the 


which to start new 


ers are advising their customers to go slow, fact 


that the war will probably last a long time is making men 
with capital hesitate. So we have at the top plenty of 
banks as 


farming 


shown by the increasing deposits 


and at the 


money in the 


all over the States, bottom a tendency 


to spend moderately and to make investments only in the 
most sound of securities. 
Chance for the Loan Broker. 
It is under such conditions that the farm loan broker 


is enabled to obtain for himself the large volume of busi- 


ness. He is in a position to show to the investor that he 
represents a class of investments that gives to the cap- 
italist the greatest possible security with the high inter- 


characteristic of these investments. He 
that is unexampled in the 


through a 


est rate that is 


can show a degree of safety 


case of any other form of investment long 


and if he is not able to make converts 
that of the 
but it is sometimes forgotten 
for the 
however, not to be con- 
The flooded 
garding investments for it is 
hand for the 


peri nd of years, 


it is his fault and not securities he handles. 


This is all axiomatic, and 


just now is an especially favorable time investor 
reached. The 


half-hearted 


to be process is, 


ducted in a way. country is 
with circulars and articles re 
that opportunity is at 
of funds for any investment that can give a good 
itself. So the broker handling loans 


must keep busy and reach his audience through the medi- 


generally understood 
securing 


account of farm 


ums that have the best approach to the mar with capital. 
Financial journals, like the Financial World, that have 
for years gone week after week into the offices of thou- 


sands of investors, is one principal gateway and one that 

reaches to the very audience that is most desirable for it 
looked upon with confidence. 

little effect to make one announcement 

then That has tried. The investor learns 

to look upon such advertising with little confidence, 

3ut when he sees 
changes in his 


certain to 


It is of and 


stop. been 
feel- 
ing that it has no real basis behind it. 
with such 
conditions he is 


the advertiser keeping at it 


announcements as fit into 


reach a degree of confidence in the words of the an- 
nouncement and in the firm behind the advertising. This 
is the psychological effect of continuous advertising, and 
that the city firms realize it is seen in the persistency 


with which some companies kept at it during all the weeks 
the stock exchange was shut down, though they 
no business. They knew that in the end it would be to 
their benefit. The dealer in loans has before him 
a great opportunity. There is a chance to reach investors 
investment but which, 


could do 


farm 


who have money awaiting unless 





oF 
Corn Belt Farm Loans 53% 


Offered and Recommended by 


The Merchants Loan and Trust Company 
— The Oldest Bank in Chicago — 





Three Fundamental Requirements 
Essential to the Selection of Farm Mortgages 


Ilst— Careful consideration of the t territory in which the 


mortgage loans are located. 
2nd—The financial strength, 
of the 


3rd—Thatample leg 


Our Mortgages are secured by improved farms of estab- 
lished value in the ‘‘Corn Belt’’—the safest farm 
section in the United States. 


experience and reputation 
institution offering the mortgages for sale. 


ral protection is assured to the lender. 
loan 


Our Reputation for conservative banking, gained during 
a continuous existence 1857 and backed by 
which now exceed Sixty Million Dollars, is 
recognized by an ever increasing number of Farm Mort 
gage Investors 


total 


since 


resources 


Our Service includes the examination and approval of 
title by the Bank’s own attorneys, an inspection of the 
property by our own salaried examiner, the certific: 
that all taxes are paid as they ma- 
ture, the collection and remittance 
of interest and principal and the 
facilities for renewal or substitution 
of mortgages at current rates, all 
without charge to the investor. 


ition 


At Present, and as long as eon- 
ditions justify, we are offering a rate 
of 5% to 546% net to the investor. 

Write Us indicating the amount 


you have awaiting investment and 
mention this magazine. We will 





immediately make up and send you CHICAGO 
a special list to meet your require- Farm Loan Department 
ments. F. W. Thompson, Mer. 


Capital and Surplus—Ten Million Dollars 
e oe 














We offer farm loans in well settled communi- 
6% ties where time has proven that severe drought 
here 
The Heart : 
of the 
CORN 
BELT 


PHENIX TRUST COMPANY 


Ottumwa, Iowa 


and crop failures are unknown; diversified 


farming and stock raising and scientific crop ro- 


tation not only maintain but increase the fertility 
crops and live 


both interest and prin 


of the soil, and thus insure ample 
stock with which to meet 


cipal at maturity. 


‘irst Mort 


which we 


Our Iowa and Northern Missouri 6% F 


gage Farm Loans payable in Gold, 


1 e 


secured by farms in this class 


Business established 1875. 


$20,000,000 loaned for investors without loss 





Eastern References. 
a 


6% =" South Dakota Farm Loans 6 % 


This bank confines its loans to a choice territory where the officers 
are thoroughly conversant with land values and moral hazards. 
Our Cashier was formerly land examiner for Union Central Life Ins. 
is recognized authority on values. Loans never exceed 
Diversified crops with thriving cattle indus- 
No defaults. No disappointment. 


Co., hence 
25% to 40% of valuation. 
try. Loans from $1000 upwards. 
A sure income producer. 

Not affected by wars or panics. Write for full information. 


G. J. FLITTIE, Cashier 


THE BANK OF BROOKINGS 


Oldest State Bank in the County. BROOKINGS, SO. DAKOTA 
Capital, Surplus and Profits, $70,000.00 





614% And Always Worth Par 


farm loans of Potter and Sully counties to which we confine 
our investments. Large and rapidly growing stock gnd dairy interests 

the greatest mortgage lifters. We have controlled the best offer- 
ings from here and offer our services to non-resident investors who 
are looking for maximum return on minimum risk. Our loans‘ are 
based on not to exceed 35% valuation. Write for particulars. 


The First National Bank, = ‘$o.pix°"*° 


are the 
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they are convinced, will lie in the banks until there is a 
better chance than today for the establishment of new 
are susceptible 


lines of business In the meanwhile they 


to proper publicity and the loan broker who is alive to 
his interest can make progress. 


WATER POWER RIGHTS AND INVESTMENTS. 


Jankers’ Association of 


The members of the Investment 
America attach the greatest importance to the action taken 
by the Board of Governors of the Association at its last 
meeting in which strong ground was taken against legis- 
lation which tended to discourage water power develop- 
ment through provisions which failed to safeguard the 
property of any company which had developed power on 
public lands and which the government, for any purpose, 
desired to take over 
which 


held, 


failed to provide for compensation for the property as a 


Such legislation was reprehensible, it is 
going concern or at its then existing fair valuation. In 
fact, taking over such property on any other basis would 
be a virtual confiscation of a large part of the value on 
which the integrity and marketability of securities issued 
on any such project depend. Capital would be reluctant to 
invest in such enterprises unless fair provision was made 
for redemption in any granting of water power privileges. 
Any hostility on the part of the governing power of the 
sort described, it is held, tended to operate against a free 
development of our great natural resources and resulted 
in the charging of higher rates to the public for service 
This would be made necessary in order to cover amortiza- 
tion of the investment. 

It ought to be self-evident to lawmakers that no grant 
of privilege which carries with it a right to use water power 
should be recalled at the end of the term of the permit or 
lease unless the improvements thereon are properly pro- 
vided for in any settlement. No investor of sense would 
erect a valuable building on leased land unless the lessor 
agreed to take the building at a fair appraisal of its value 
at the time of the expiration of the lease. The same ques- 
tion exactly is raised in the issue submitted by the Invest- 
ment Bankers’ Board of Governors. 

George B. Caldwell, former president of the association 
and now chairman of the Publicity Committee, discussed 
the legislation which is being considered in the several 
states with respect to the fraudulent issuance of securi- 
ties. He urged that existing statutes be given a thorough 


trial before enacting new legislation. 





Dividend Declared Feb. 6-11. 





tate Stock Pay- 

P. C. Period of record able 
Adams Express. ; <b ~oae Q Feb. 16 Mar. 1 

Americam Cael ....icsics een S.A. Feb. 27 Mar 
Amer. Sugar Refining com 1% Q Mar. 1 Apr. 2 
Amer. Sugar Refining pfd.... .1% Q Mar. 1 Apr. 2 
Atlantic Refining Co Trey R5 ad Feb. 20 Mar. 15 
Canadian Pacific com er Q. Mar. 1 Apr. 1 
Canadian Pacific pfd.... ee S.A Mar. 1 Apr. 1 
Chicago & Northwestern com.....1% Q. Mar. 1 Apr. 1 
Chicago & Northwestern pfd......2 Q. Mar. 1 Apr. 1 
Crescent Pipe Line.............. T5¢e ir *Feb. 20 Mar. 15 
Dominion Textile Ltd. com ..1% Q Mar. 15 Apr 1 
Eastman Kodak com i 2% Q. Feb. 27 Apr. 1 
Eastman Kodak com (extra).....2% Q Feb. 27 Apr 1 
Eastman Kodak pfd.. Ree) Q. Feb. 27 Apr. 1 
Fairmont Gas pfd...... iid ae Q. Feb. 15 Feb. 20 
2 re cae ay Feb. 17 Mar. 1 
Homestake Mining ... ose ae Mo Feb. 20 Feb. 25 
May Department Stores.......... 1% Q. Feb. 15 Mar. 1 
Ss SS SLA SS FO ere, bl S.A Mar. 19 Apr. 15 
a, Ge F. & B Bi Me BEG. 22. cease ble S.A. Mar. 1% Apr. 15 
Miami Paper Ist pfd....... ve Q. Feb, 24 Mar. 1 
National Biscuit com.. pee |. | Q. Feb. 15 Feb. 27 
National Biscuit pfd............. 1% Q. Mar. 29 Apr. 15 
National Cloak & Suit pfd.......1% Q. +Feb. 18 Mar. 1 
North Penn R. R...... cig Gna Sie Q. Feb. 10 Feb. 25 
Pac. Gas & Electric pfd.........1% Q. Jan. 30 Feb. 15 
Pacific Gas & El. new pfd....... 1% Q. Jan. 30 Feb. 15 
Porcupine Crown Mines is hasilies Aitaaeae Q. Mar. 15 Apr 1 
Quaker Oats com.... ee Q. Apr. 1 Apr. 15 
Guaker Oats. Pl... occicccvvecsssI® Q. May 1 May 2) 
Sherwin Williams com........... 2% Q. Spewess Feb. 15 
Sherwin Williams 6% pfd re Q ‘ante Mar. 1 
Sherwin Williams 7 ee a. «ean Mar. 1 
South Porto Rico Sugar com.....1 Q Mar. 13 Apr. 1 
South Porto Rico Sugar pfd...... 2 Q. Mar. 13 Apr. 1 
Rome «PBS. on oc cconsceawes 1% Q. Feb. 27 Apr. 1 
Standard Oil Co., N. Y¥ ee Q. Feb. 26 Mar. 15 
Wrtem Pacihe COM. [occ ccccccccccca Q Mar. 1 Apr. 1 
Union Pacific pfd... Pe re S.A. Mar. 1 Apr. 1 
United Cigar Mfrs. pfd.......... 1% Q. Feb. 25 Mar 1 
United Cigar Stores of Amer. pfd.1% Q Mar. 1 Mar. 15 
Wisconsin Central pfd........... a S.A. Mar. 11 Apr. 1 
Dividends Decreased. : 
Crown Reserve Min. from 24 to 12% 3 Q. Mar. 51 Apr. 15 


Dividends Discontinued. 
Pittsburgh Brewing com. & pfd.. Feb. 19 dividend passes. 
*Books close on this date. 


When writing advertisers, tell them you are a subscriber to the 
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Four Millions 


With stocks and bonds ging in values during 1914 my 
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SOUTH DAKOTA FARM MORTGAGES have proven the one 
stable investment not affected by wars or panics. 
Every investor holding my securities is receiving his interest 
Farm Mortgages don’t pass dividends. 
stands expert service and a 


the day it is duce 

Back of every | 
thrifty farmer on a highly improved farm producing diversified 
foodstuffs which will always command highest cash prices in 
a broadening market. 


an made by me 


exclusively to farm loans 
1 


My entire time has been devoted 
n to control the choicest offer- 


for many years and I now c 
ings from the most dependable agricultural sections of South 
Dakota. 





(rs is perfect, and every 
assistants. 


My equipment to safeguard invest 
department in the hands of experienced 
in a commission note which extends 


My profits are taken 
| over full life of the mortgage, thus making my interest in each 
1c] 





loan paramount with that of the investor. 

My present clients are the most discriminating life insurance 
companies, savings banks, holders of trust funds and private 
investors, to whom I refer; also any bank in South Dakota. 

If you are looking for “safety first,” you will find it here. 


Correspondence invited. 





G. W. HART Bryant, So. Dak. | 


Prest. Merchants’ Bank | 
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arm Mortgages 


In Oklahoma 

Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank References. 
Write us. 


The F. B. Collins Investment Co. 
Oklahoma City, Oklahoma 


In the Final Analysis it Will 
Be a Good 6% Farm Loan 


Why not now? Our bank offers non-residents the most carefully 
selected farm loans obtainable in South Dakota. Our, crops are diver- 
sified—land values enhancing and cattle raising developing rapidly. 
These loans are based on personal investigation and on not to exceed 
40% of the valuation. Just the security for trust funds and ‘private 
From $1500 upwards. Let 














investors. Interest paid the day it is due. 


us tell you all about them. 


SECURITY NATIONAL BANK 


EDWARD LAMM Capital, $50,000.00 H. M. HANTEN 


President Cashier 
WATERTOWN, S. DAK. 





exceed 40% of conservative valuation. Our 
Mr. Morris, who has resided here 43 years, in- 
wheat, alfalfa, hogs, sheep and cattle. No failures. Prompt interest 
payments. From $ upwards. We invite correspondence. 
FIRST SAVINGS AND TRUST CO. 
Capital and Surplus, $26,000.00 


es 
Safety—Service—Strength 
spects every loan personally. We are situated 
FIRST NATIONAL BANK 
Henry S. Morris, V.-Pres. S. K. Olberg, Cashier 


% Are combined in our farm loans. We never % 
in the richest part of South Dakota. Corn, 
Capital and Surplus, $50,000.00 
Sisseton, South Dakota 


J. A. Rickert, Pres. 





We are offering to eastern investors the 
very choicest investments possible, i. e., farm 
mortgages secured by highly improved South- 
east S. D. farms, rapidly increasing in value. 
The most ideal investment for private invest- 
ors. If you are looking for this class of 
investments write us. Bank references. Long 
experience, 


LINDSTROM INVESTMENT COQMPANY 
Yankton, South Dakota 


Choice 
6% 


Farm 
Securities 
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WHY DRAINAGE BONDS ARE POPULAR. 
A Resume of Some of the Reasons for a Growing Demand. 
By D. Arthur Bowman. 

Perhaps the best reason which can be assigned, at the 
outset, for the growing popularity of well-secured mu- 
nicipal drainage district bonds with investors throughout 
the United States is the fact that they are based on 
taxing power. 

Now, when it is considered that this is the paramount 
instrument of revenue collection and that it represents, 
in reality, “the pledge of all of the people, by all of the 
people,” it is quite simple to understand the increasing 
preference for a security which has this element estab- 
lished beyond question. 

In the Middle Western and Southwestern States prac- 
tically all of the possible legal points to be raised have 
been carried by the best legal talent to the highest courts 
of judicial review. The ingenuity of learned counsel has 
been tested to include in the record any and all objec- 
tions, restrictions and other stumbling blocks upon which 
a weaker form of security might easily be invalidated. 

There has been a steady and almost uniform improve- 
ment in the drainage statutes of many of the States, al- 
though it must be admitted that some are better than 
others. In the State of Arkansas, for example, it has 
been demonstrated that the laws go to a greater point 
to safeguard the investor than in perhaps any other com- 
monwealth, with but one or two exceptions. Arkansas, 
the much maligned, little understood State, therefore 
stands well at the top in point of throwing every favor- 
able restriction and safeguarding influence around the 
funds of investors in its drainage district bonds. 

Like the Federal Income Tax, the drainage tax is a 
more or less just, equitable and fair imposition of revenue 
raising. Besides, the cost for drainage, when spread over 
the usual life of drainage obligations, is so small that the 
taxes are gladly, willingly paid. The benefits are out of 
all proportion. Instances without number might be cited 
where land has trebled and quadrupled in value within a 
comparatively short period after the completion of the 
carry-off. 

For the investor—and I mean the small as well as the 
large purchaser of bonds—drainage securities are a real 
boon. They combine all of the elements of security, with 
a far better income than can be realized on Eastern se- 
curities of similar class. Comparing them, as an example, 
with certain “borough borids” in an Eastern State, paying 
but 4% per cent., one is able to obtain commensurate se- 
curity and a 33 per cent. increase in income, since it 
is possible at this time to buy several excellent issues to 
yield as much as 5% per cent. Normally, many drainage 
bonds sell on a far lower percentage or income basis. 

In the States of Iowa, Minnesota, Nebraska, Indiana, 
Kentucky and Ohio, there are frequent cases of drainage 
or “ditch bonds” selling as low as a 4% per cent. income 
basis. In the less well known States, such as Missouri, 
Arkansas, Louisiana and Mississippi, these issues (equal 
in every case to the obligations of other States, having 
laws of exceptional merit and differing only in “degree”) 
sell at present from a 5% to a 534 per cent. basis, and, in 
some cases, 6 per cent. 

The two qualities of security and income, therefore, 
are well taken care of in drainage district bonds. As to 
marketability, it must be admitted that they do not pos- 
sess a “listed”? or speculative market, but that comes from 
the fact that they are “bought to hold” and that those who 
purchase are usually conservative, calculating investors, to 
whom the element of pre-eminent security, coupled with a 
good income for many years, exemption from payment 
of the Federal income tax and growing intrinsic value, far 
outbalance all consideration of “watching quotations.” 

Take the Arkansas drainage district bonds, for example. 
We know that the drainage division of the Department 
of Agriculture at Washington has already stated that 
Arkansas has model laws for the creation, organization 
and financing of drainage districts. We know that the 
farmers of that State have the wealth of four hundred 
millionaires (according to the Government census reports, 








HISTORY HAS PROVED’ 

that farm meres are the soundest investment the world 
has ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montana—where crop 
failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
ages have always received the interest and principal of their 
oans promptly when due. 

NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mert- 
gage loans. Write us today for particulars and references. 


Cc. E. SHOEMAKER & COMPANY 
Incorporated 


Za Capital $500,000.00 
LEWISTOWN 




















MONTANA 
Iowa and South Dakota 











Corn Belt Farm Loans 6 
We have specialized in 
WAR PROOF this dependable field for 12 
ears and have placed mil- 
} arm of dollars in farm leans 
PANIC PROOF without loss. We deal only 
in farm mortgages and eur 
equipment is such as te 
TRUST PROOF meet the full requirements 
of the most exacting in- 
vestor. 

Write for particulars. References: The Banks of Sioux Falls, S. D.; 
Continental & Commercial National Bank, Chicago, IIL; National 
Bank of Commerce, New York. 

M4 M4 SIOUX FALLS, 
Dennis & Dennis, Inc. pang Bomar 
Capital, $100,000 fully paid. 
, 
oO 
6% First Mortgage Farm Loans 6 7 

We offer for sale well selected Farm Mortgages in North Dakota and 
Eastern Montana. No loan is made to exceed 35% of the cash value 
of the land. 
Interest and principal collected and remitted promptly from this 
office without charge to the investor. We will be pleased to submit 
any other information desired. 


Reference any bank in Minneapolis. 


GRANDIN INVESTMENT Co. 


Capital $200,000 


714 Plymouth Building, MINNEAPOLIS, MINN. 


Is offered Investors in our 


6% Corn Belt South Dakota Farm Loans 6% 

Based on the never failing and ample preduction ef the 
World’s Greatest Necessities. Established since 1884, we 
have specialized in placing loans in the best sections of 
Northeastern South Dakota and Southeastern North Dakota. 
Our equipment is perfect; our books always epen te inspee- 
tion. Have loaned millions to savings banks and private 
investors to whom we refer. Never had a default er fere- 
closure. Write for the facts. 


G. L. WOOD FARM MTGE. CO. (Capital $50,000), Milbank, S. Dak. 


Your Money Should Earn 6% 
M. Harry O’Brien 


fully selected farm loans in Hyde and 
adjoining counties. Have placed funds 
Highmore, So. Dak 
Ex-Assistant 











in this section for investors for 10 
years. Loans run from $500 upwards 
and never exceed 40% cash valuation 
of improved farm. 

Just the security for people who 
place safety above all else. 











References: Martindale’s and the 
Attorney General banks of Highmore, S. D. Write for 
particulars. 
SAFETY FIRST FOR YOUR SAVINGS 
: References 
Any 
Established Bank 
1893 in 
St. Paul, 
% > Minn. 
WRITE FOR LIST OF FIRST MORTGAGES, $100 AND UP 














. 
Prime South Dakota Farm Loans 
Always dependable, obtainable in sums from $1,000 

upwards, are my specialty. I have lived in this county 

O 31 years and am the oldest loan agent here. Know 

values and borrowers thoroughly and give every item 

a my personal attention. Many German borrowers. These 
securities get better every year. Investigate and profit by the ideal 
conditions which now obtain here for high grade loans. Highest 


references. S. V. ARNOLD, Ipswich, S. Dak. 
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the total farm wealth of Arkansas is $400,089,000), and 
that the annual output of these farms, including field 
crops, fruit, live stock, milk, butter and poultry, is in ex- 
cess of $200,000,000. Fifty per cent. on their investment! 
Can they not well afford to increase the productivity of 
their soil in the reclaiming of vast areas of rich -iver 
bottoms and alluvial soil? If the statements of crop ex- 
perts are to be taken, the famed Valley of the Nile does 
not excel some sections of this State in the matter of pro- 
ductivity. 

In many cases, the lien against the land is moderate, 
running from $2 or thereabouts, up to $4.50 per acre. A 
great many important points are to be considered, such 
as location, topography, engineering features, population, 

but the fact of the matter is that the investigation 
of reliable investment banking firms has been “standard- 
ized” to a point assuring the investor of every reasonable 
protection and precaution. 

Southwestern drainage bonds in the States I have 
named, Arkansas, Missouri, Louisiana and Mississippi, are 
being sold in the East in large amounts. Eastern in- 
vestors who have visited and inspected for themselves 
have come to realize that their money is safely placed 
when left in these issues. Hence, their preference for 
good drainage bonds, the widéning market for them 
everywhere and the probability of their further increase 
in value. 

Reverting again to Arkansas, the State now widely 
quoted for its splendid system, here are a few of the 
features in a nutshell: 


Issuance of bonds under an Act of the Legislature, with 
modern amendments, which has been fully confirmed and 
thoroughly approved by the Supreme Court of the State. 

Drainage taxes are on a par with State and County 
taxes and must be collected simultaneously. A severe 
penalty is inflicted on any public officials who are dere- 
lict in these respects. _ 

Not only must a sufficient levy be made for principal 
and interest, but in addition there is a provision of 10 
per cent. over and above that amount, in order to pro- 
vide for any unforeseen contingencies which may arise. 
_ The ratio of security is sometimes 15 and 20 to 1. This 
is due to the. low amount of the lien against the land. 
Insurance companies freely lend on well-placed land in 
drainage districts. The security increases each year, as 
the bonds are issued in serial installment form—as the 
security increases, the debt decreases. } 

One of the best indications of care in the drawing up 
of the law is the fact that every public official having 
the custody of funds must file a surety bond covering 
very fully every penny handled. But—and this is a most 
important provision—the State Bank Commissioner, 
audits and examines the books of the Districts each year 
and has jurisdiction to that extent, at all times, over the 
operation and the finances of these political subdivisions., 

No wonder, with all of these and many other provi- 
sions, that Eastern investors are awakening to the ad- 
vantageous character of these enabling acts and statutory 
requirements. Little wonder, also, that many important 
insurance companies, banks, trust companies and estates 
are discriminating in favor of them. Personally, I may 
say that in the handling, directly and indirectly, of more 
than $1,000,000 drainage bonds in several of the States 
mentioned in a period of ten years, I have never found 
a default—or even a delay—in payment of principal or 
interest. 

A well-known Eastern publication is running a series 
of articles on Arkansas and Missouri drainage districts, 
under the title “The Backbone of America.” An old, ex- 
perienced farmer touched the real, underlying “reason 
why” of drainage, when he said, in response to a question 
why he did not use fertilizer: 


“Not an ounce and never will need it. You see, we've 
got tolerably good lands in these bottoms. The old river 
has been fertilizin’ for us since "way back of Noah’s time, 
which is kind of her, if she only wouldn’t overdo it. She’s 
mostly overdone it in the past, clear up and down these 
river-flood plains, and when she wasn’t rolling over in the 
banks and bustin’ in the levees, her little sisters and 
brothers and cousins and aunts were coasting down the 
Ozark foothills back of us and filling up this St. Francis 
Basin, ’till farming became a sort of naval enterprise.” 


And that is the “Why” of drainage. 


IOWA First Mortgage Loans at 6% INTEREST 

We have had 37 years’ experience in making loans 
in Iowa, the Premier Farming State, without one 
loss of principal or interest. 

Correspondence with individuals or corporations 
who are interested in sound investment is given the 
personal attention of our officers. 

We invite investigation of our loans, methods 
and responsibility. We make our loans in denomina- 
tions to meet the requirements of each investor. Our 
Years’ Experience titles are personally guaranteed. Please Write to Us. 

TITUS LOAN & INVESTMENT CO., Muscatine, Ia. 
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* 
Invest in Iowa Mortgage Bonds 
Iowa is the State of Cert aintios and its farm mortgage 
$100 securities are as safe as U. Government Bonds. 
The 5% MORTGAGE BONDS issued by this State- 

500 supervised Bank in the heart of the Corn Belt of Iowa, 

$ possess every feature desirable in an investment, They 
are secured by the deposit in trust of carefully selected 
$1000 first mortgages on lowa land, and are the direct obli- 
gation of this bank. Write for free booklet. 

WASHINGTON LOAN & TRUST COMPANY, Washington, Iowa 

Thirty years’ experience making farm mortgage loans in Iowa 

6% IOWA Sof" FARM MORTGAGES 6% 

“i have on hand at all times a supply of first mortgage loans, 
netting 6 per cent., secured on the best class of Jasper County farms. 
We have sold like loans to the most conservative class of investors, 
including banks, insurance companies, trust companies, trustees, guar- 
dians and executors and administrators of estates. 

We recommend these loans as sound investments for income and 
invite inspection and independent appraisal of the properties securing 
them. 

Titles guaranteed. 

These loans range in amount from $1,000 to $20,000. Interest paid the 
day it is due. . 


Highest References on application. 


H. B. ALLFREE Newton, Iowa 


Established 1866 


5*® High Grade lowa, Minnesota and 
Dakota Farm Loans 


1 % In sums from $500 upwards. Since 1877 have these 





9 loans stood the test of time. From father to son 
a have surplus funds been entrusted to us without loss 
of a penny. Our own money is first invested in every 
loan which never exceeds 33 1-3 to 407% of conserva- 
tive valuation. We are “fon the ground” and know the 
Charles W. H. Beyer 
Harold L. Beyer 


land and the borrower thoroughly. Our safeguards 
are perfect and based on ripe experience. 
Only the very best loans are good enough for us 

First Mortgage 3 I 
IOWA fences: 6% Interest 
We have had many years’ experience in making loans in Iowa and 
Missouri without loss to a single client. 


and our investors. 

We court an early investigation of our record and 
. Farm loans do not depreciate in hard times as do some stocks and 
onds. 


standing. 
Cc. W. H. BEYER & CO., Bankers, Grinnell, lowa 

We invite investigation of our loans and responsibility. If in the 

market, write us. 


Established 1877 
Merchants Exchange Bank, Hamburg, Iowa. 


6% South Dakota “Farm Loans” 6% 


in sums to suit are offered to discriminating investors “dh holders of 
trust funds who insist on safety first. 

Have loaned here 15 years without the loss of a penny and this bank 
has now actively outstanding about three-quarter million dollars 
in farm loans. No crop failures—diversified farming—dairying—stock 
raising. Careful porenaet inspection and principal and interest paid 
the day of maturity. For particulars address. 


Z. A. Crain, Pres., Redfield National Bank 


REDFIELD, SO. DAK. 


& % Mariel Setaty F L 6 % 
outh Dakota 
@ South Da arm Loans 6% 

We confine our loans to this country, where we are conversant with 
every foot of land and also know the ‘borrower. 

Our loans are based on diversified orepe 9 and cattle raising and the 
non-resident investor gets his interest the day it is due. 

Never exceed 40% of cash valuation of the land. Careful personal 
inspection. From $1,000 up ward. Write for particulars. 

W. S. GIVEN, Cashier, FIRST NATIONAL BANK, 

Capital and Surplus $70,000.00 Britton, S. Dak. 


Capital, $50,000.00 
Surplus, $19,000.00 














04 Country Tributary to oe N. D. 


offers the most solid foundation for 
farm loans. ‘Crops are certain and diveretied. oO 
Values low and enhancing. The most dis- 


7o ii investors give preference to such 
securities. Ample loan experience. Careful per- 
sonal investigation of every loan. Have resided here 29 years. Loans 
from $500 up. Address 
H. C. PEEK, Cashier THE ELLENDALE NATIONAL BANK 
lendale. N. Dak. 
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WHERE STUDEBAKER CORPORATION STANDS. 


Efforts have been made of late to create speculative 
activity in the common stock of this company. Last De- 
cember the shares sold at 31'4, and so far the effort has 
boosted the price to 46 Phe ge nerally good conditions in 


as well as a yet unconfirmed esti- 
1914 will show $4,000,000 net be- 
against $1,904,413 in the 
$2,100,000 


the automobile industry 


mate that the profits of 


dividends, preceding year, 


would leave 


fore 
which applicable to the common 
stock after 
supplied the talking points for the advance in the shares. 
$27,931,600 
correct. What 


little shy, 


payment of the 7 per cent. preferred dividend, 
A profit equal to about 11 per cent. on the 
stock is certainly 
cannot fail to make 
is the recollection that when the financing of the 
widely 


common satisfactory, if 


conservative investors a 


however, 


corporation was going on, it was very heralded 


sigpnasan stock, which is now 94, was 


could be placed on the 


that the 7 per cent. 


actually a bond, as no mortgage 


properties without consent of holders of at least 75 per 


cent of the preferred stock. In the face of this, shortly 


thereafter, this supposed safeguard for the preferred share- 


holders was withdrawn through an issue of $8,000,000 
notes, a debt only $4,650,000 smaller than the entire pre- 
ferred stock issue. This surprise to the stockholders 


preferred shares from 98 to 64%, 
Such 
for enthusiasm or con- 


caused a slump of the 


and of the common stock from 491% to 1534 expe- 


riences are not calculated to make 


fidence, notwithstanding the fact that favorable trade con 


ditions, which the industry enjoys, have made it possible 


to pay off the stipulated $400,000 semi-annual payment on 
to $5,600,000. In recent 
increased in the 


the note issue, bringing it down 


years the memories of investors have 


inverse ratio of their disappointments and losses. 


BETHLEHEM STEEL’S SECOND ADVANCE. 
this late 
although 
stock 


The common stock of company has of come 


market as a speculative favorite, 


remote. The 


igain into the 
the outlook for a 
been 


dividend is rather 


has never widely distributed and the holders are 


to utilize the big orders the company is 
from England, 


stock. If the 


evidently trying 
and Russia to make a 


back of the 


said to have France 


market for the insiders are move 


ment they may have in view the creation of sentiment 
favorable to further sales of the $50,000,000 new refund- 
ing 5 per cent. bonds, of which, however, only $16,000,000 


have been sold so far 


What favors professional operations in this stock is the 


fact that the speculators have not to fear foreign sales, 


as little, if any, of the 
Charles M. 


stock is held in Europe. The ex- 


pansion plans of Schwab, who controls the 


property, call for many millions of new capital, and this 
can be obtained only by selling additional blocks of the 
new refunding 5s \t the high price to which the com 
mon stock has been put up, it becomes a rather risky 
speculative proposition, for no matter how large the or- 
ders trom the belligerents may be, they cannot last long 


while the domestic business will continue to suffer from 


the present low tariff and the sharp inland competition. 
The Refunding have advanced from 85 to 89 in the last 
Six weeks W he brought out, they were offered at 91. 


MINNEAPOLIS & ST. LOUIS ON THE UPTURN. 
Chis railroad’s 
1914 shi ved net 


corresponding half of 


months of 
$1.336.310 


f $168,- 


statement for the last six 
$1,505,229, 
1913, 


was $262,978 larger 


receipts ol against 


in the or an increase o 
919, which net 


meet fixed obliga 


than needed to 
$154,107 in 


also the 


nCcOoNE 


tions for that period, against 
ionths of 1913 
Erb that the 
financing in 1915, and will endeavor to pay off 
notes due Feb. 1, 


its daily receipts for that 


the last six n There was assur- 


ance from President company will not have 


to do any 
a good part of the $2,500,000 6 per cent. 
1916, by 


purp se, 


putting aside a part of 
These 


holders and 


failed to reassure 
a better sentiment, which 
The 4 per cent. 
as 40, 


cevelopments have not 
security also create 
higher prices. 


last 


has found expression in 


refunding bonds, which December sold as low 


When writing advertisers, 


tell them you are a subscriber to the 
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he Farm Loans of East 
6 % oe South Dakota 6 70 


Offer the most solid foundation for dependable securities, based on 
diversified farming and stock raising. Values low and enhancing. 
Have loaned here successfully for 10 years. Items from $1,000 upwards. 
Personal attention to every loan. 

Real Estate law a specialty. Titles examined, foreclosures attended 


to anywhere in Sou th Dakota. Highest references. 
HARLAN J. BUSHFIELD, Attorney at Law Miller, So. Dak. 


Worth 100 Cents 
on the Dollar 


Despite war or panic. Cannot be manip- 
ulated. Just the security for trust funds 
or private investors who depend upon 
receiving their interest the day it is due. 

My loans have stood the test of time. 
They are based on careful personal ex- 
amination. Never exceed 40% of con- 
servative valuation. My territory is de- 
pendable with land values enhancing. 
Highest bank references and castern 


7% 
CITY LOANS clients. I specialize in farm loans. Ad- 
dress 


A. L. Kinkead, Huron, S. Dak. 


OKLAHOMA 
1% FARM MORTGAGES 1% 


furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this company 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest if desired. Oklahoma farmers are prosperous ana 
do not pass dividends. A 7% first mortgage on an improved Okla- 
homa farm constitutes an ideal investment for private investors, trust 
tunds, estates, etc. Highest bank reference. Long experience. Cor 
respondence solicited. Write for sample copies of applications and 
booklet. Will place some 6% loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 


Capital, $25,000.00 
HUGO, OKLAHOMA 


8% Alberta, Canada Farm Mortgages 8 70 


We offer you 8% net on first mortgages on improved farms. You 
hold all documents. Your mortgage is a first claim on the property. 
All titles under Torrens System, guaranteed by the Dominion Gov- 
ernment. Security in every case, from three to five times the amount 
of loan. Our services, with 20 years’ successful experience in Alberta, 
are at your disposal. Send for our booklet No. 6. 


R. A. Hulbert & Co. 


Hulbert Building Whyte Avenue Edmonton, Alberta 


Imperial Bank of Canada. 
Canadian Bank of Commerce. 
Dun’s or Bradstreet’s Financial Agencies 
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advanced this week very rapidly to 55 and then fell 
back to 52, while the 4s of the lowa Central, which tl 
Minneapolis & St. Louis absorbed in 1911, have risen 


from 39 to 51. \ vreat deal of uneasiness about these 


two bond issues has prevailed for months, but it is now 
disappearing. The common stock of the Minneapolis & 
St. Louis which for nonths has not been quoted, has ad 
vanced to 14 and the preterred to 33%. Trade conditions i 
the railroad’s territory indicate further encouraging i 


The Huntington management has ilso 


notable 


provement. 


some improvements and increased eff 


Ww irked 


ciency. 








| A Broader Market for 


Farm Mortgage Investments. 
in nearly every country where the 
Financial World is read. It 
opportunity 


In every in fact, 
English language is spoken, The 
offers legitimate farm mortgage bankers a great 
to reach a desirable class of investment buyers, to bring to their 
attention their securities. 

If you are seeking to increase your clientele, you can do it by 
advertising in The Financial World. It possesses the investor’s 
confidence, is read by more ot them than any other financial 
4 weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly done by the insur- 
ance companies. 

Write for advertising rates. 

I THE FINANCIAL WORLD. 


state, 




















Financial World. 
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BOw it OCR Rene eR 


AN UNEXPECTED HELP TO THE MARKET. 


[The stock market was beginning to show signs ot 








weariness and wobbling this week when there came very 
unexpectedly on Thursday a decision that was interpreted 
as very helpful to the railroad situation in the west. This 
was the grant by the Interstate Commerce Commissiot1 


of the right to revise transcontinental rates to the Pacific 


coast t Panama Canal competition, without 
having at the same time, to also reduce local rates. This 
meant the removal of artificial restrictions on the trans- 


roads in their efforts to meet the water com 


continental 
petition. Instantly the stock market responded by a vig- 
orous advance, which in the present temper of the specu 
laative community, is not unlikely to go further 

\nother helpful influence was the evidence of some 
recovery in the steel trade. Still other hopeful signs wer 
found in a continuation of our exports to Europe on th 
unprecedented scale of January’s trade movement, the 
maintenance of the investment demand for good bonds 
more optimistic talk about the business future, the re- 
opening of factories and the payment at the old rate of 
dividends on prominent railroad stocks which were ex- 
pecting a reduction The main stimulus, however, as 
stated, did not come until Thursday. There was evidence, 
prior to this development, of an altogether too prominent 
professional aspect to the market. Pools were at work 
industriously to boost their particular favorites and thei 
thrusting themselves forward did not inspire confidence. 
Some of these pools, or their managers, seem to have for 
gotten that there has been some public enlightenment on 
their operations and considerable criticism has been in 
dulged in by the public and by market observers who 
think that a natural market, undisturbed by manipulative 
tactics, is the only one worthy of support. 

A good deal of interest was displayed by the speculative 
community in a decision by the Ohio Supreme Court hold 
ing that where a client of a broker lost money on a margi1 
transaction in stocks, he was gambling and could recover 
f the Stock Exchange houses have sent 


have not bee1 


his losses. Some « 
for copies of the full decision, although they 
disturbed by it. 

Not a few brokers said they were now able to see 
cessation in wheat speculation and an entry into the stock 


ig clique of wheat operators wh« 


irket speculatio1 


1ad made millions on the rise in grain and flour 


A THIRD “BLUE SKY” LAW KNOCKED OUT. 


The Secretary of the Investment Bankers’ Associatio1 
has issued a Bulleti overing the opinion of the | S 


1 1 
41 


District Court of West Virginia which holds the so-called 


Blue Sky” law of that state unconstitutional 

This is the third of the so-called “Blue Sky” laws t 
be declared void by the Federal Courts—the “Blue Sky” 
statutes of Michigan and Towa having been so held. I: 


passing on the question, the West Virginia Federal Court 


“We are driven to the conclusion that it distinctly seeks 
o abridge and deny the rights of citizens of the Unite 
States to buy and sell property in the State, thus de 
riving them of their property without due process ot! 


| 
law; that it denies them the equal protection of the laws 
and that it imposes a restraint and burden on interstate 


commerce contrary to the provisions of the Constitution 
of the United States. We do not deem it necessary to 


extend further discussion in support of this conclusion 
The opinions in the Iowa and Michigan cases are so 
clear, sound and convincing as to not only command our 
admiration but lead us to the conclusion that nothing 
more complete and effective can be added to them.” 








and $142,685 i 





ATCHISON. 


\tchison management has opened another branch 


traffic, this time a through service between 
and the Pacific coast via the Atchison and 


Texas & Mexico routes. The Atchison 


is aggressive after new business all along the 
Southern Pacific is the chief sufferer. The 
greement is for export and import freight as 
passenger business and is regarded as-an impor- 
element in transcontinental traffic. Atchison 


tive but steady and if anything, inclined 


LEHIGH VALLEY. 
has been reactionary at times this week, 
lroad stocks were strong. The quarterly 
per cent. will be declared as usual in a 
the earnings warrant its payment. Coal 


but general traffic has been sharply 


reduced, as has the passenger business all along the line. 


MISSOURI PACIFIC. 


has not done much save back and fill since 


news began to filter out that the Gould interests were 


1 


vetting out and would be found to be out of the manage- 


xt annual meeting. It is beginning to be 
he Missouri Pacific situation is inextrica- 


in a proper solution of the troubles of the 


ind the Denver & Rio Grande and that 


ferences over the two latter systems are 
concluded, there will be little incentive for speculation as 


Pacific’s future. These conferences are likely 


j 


protracted, but a big scaling down in the bonded 
Western Pacific and the substitution of “in- 


r the first mortgage bonds is part, at least, 


¢ nder consideration. 


READING. 


yme pressure against Reading this 
1 f dividend reduction talk, but it was 
isly The next dividend will be at 2 per 


ter as usual. Some accumulation of the 
ve interests which sold out some time 
stood aside to let the stock take care of 


ved to have taken place under cover of the 


SOUTHERN PACIFIC. 


cific shareholders were helped in two 
veek—the declaration of the usual quar- 
l per cent, \V re a reduction had been 
cision in the transcontinental rate case 

lly beneficial to the Southern Pacific in 
the Panama Canal. The directors, 

he usual rate, evidently are banking on 
e of Sil from now on since the 

: not warrant the payment of the 6 per 


TOLEDO, ST. LOUIS & WESTERN. 


s & Western earned less than $50,000 
ver, as against $117,000 in December, 1913, 
1912. The net loss in six months has been 
that December indicated that condi- 


r worse than better than the average. So 


a showing continues there will be no dis- 


he receivership and the protective commit- 


to wait for some time before they can 
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UNION PACIFIC. 

The movement in Union Pacific shares this week has 
been small and of a holiday week character. There has 
been less disposition apparently to sell on the reactions 
and a steadier tone has been manifest. January earnings 
when published, it is believed, will show a substantial re- 
conditions that prevailed two 


covery from the 


months ago. 


poor 




















ALASKA GOLD. 

As Wednesday of this week was the last day on which 
shareholders of the Alaska Gold Mines Co. had the chance 
to subscribe to the new $1,500,000 6 per cent. debenture 
bonds, which are convertible into stock at 30 at any time 
during their life, the prompt advance in the stock to 30 
indicated a desire to make the investment look more at- 
tractive. The shareholders haven’t had anything but 
promises as yet, but it is said that this year will see hopes 
fulfilled by the turning out of big profits by the new mills. 
These are now said to be ready for work on the ore and 
that everything points to big results. Each holder of 
fifty shares may buy $100 worth of the bonds. The rise 
in the stock to 30 looked so good to one large interest 
having a big profit on a long line of stock that it sold 
all its holdings. It had discovered that the stock certifi- 
cates bore the signature of the issuing house and this in- 
duced it to sell quickly. 


CHINO COPPER. 

Milling profits of the Chino Copper Co. for the last 
quarter of 1914 were $259,201, a decrease of $518,942, and 
the total income was only $285,932. The quarterly divi- 
dend payment totals $432,970, so there was a deficit of 
$149,038. It should be remembered, however, that in the 
last quarter of 1914 copper averaged less than 12c. per 
pound, so that in the current quarter the showing should 
not be as bad, as copper will probably average better than 
14c. 

CENTRAL LEATHER. 

A third upward movement in Central Leather common 
stock was started this week by those responsible for the 
previous activity, and this time it was said that the di- 
rectors might at their next meeting consider an increase 
in the dividend rate from 3 per cent. to 4 per cent. Earn- 
ings last year and those which the company is at present 
enjoying justify the present payment, but no director 
will be so ready to increase dividends again so soon after 
the last increase. 

S. S. KRESGE. 

The common stock of this 5 and 10c. store corporation 
has been advancing spasmodically for some little time 
and this week it sold well above par and at a new high 
price. It has never been widely distributed and advances 
easily on small sales and reacts just as easily when the 
market is dull. The shareholders will probably have rea- 
son for congratulation when the annual report, now soon 
to be published, appears. It is said the earnings last 
year were equivalent to 18 to 20 per cent. on the common 
stock. 

NATIONAL BISCUIT. 

This stock has been slipping off in price on small sales 
ever since the big speculation in wheat seemed to have 
got beyond bounds. Such big advances in wheat as have 


been seen in the last month or two has sent up the prices 
of flour, and this means that the big biscuit companies 
must needs employ more capital to carry new purchases 
of flour, while at the same time it puts them under the 
necessity of delivering goods at lower than present prices 
because of contracts previously made on a basis of lower 
prices for flour 


PEOPLE’S GAS CO. 

Last year’s earnings of 8.55 per cent. on the $38,500,000 
stock of this company, against 7.49 per cent. in the pre- 
ceding year, is certainly proof that public utilities com- 
panies are less affected than other corporations by events 
of world-wide bearing. The good earnings assure the pay- 
ment of the 8 per cent. dividend, although they don’t leave 
much of a margin of safety for this dividend. 


RAY CONSOLIDATED. 


The quarterly report of Ray Consolidated Copper was 
no exception to the general run of reports of copper pro- 
ducers. Ray’s surplus after charges was $174,945, com- 
pared with $420,922 for the quarter preceding. The pres- 
ent quarter will make a better showing if the price of the 
metal is maintained, as the last quarter of 1914 gave Ray 
an average price for its metal of only 10.86c. per pound. 


REPUBLIC IRON & STEEL. 


On the day the annual report of the Republic Iron & 
Steel Co. was published showing a fall in profits in 1914 
of $2,094,000, the shares, both common and preferred, 
were active and strong. The loss in tonnage was 25 per 
cent and the balance for dividends was $2,072,552 below 
1913. 


U. S. STEEL. 


The increase of more than 400,000 tons in unfilled or- 
ders for January and stiffer prices for some steel products, 
together with favorable comment from the trade journals 
on the state of the steel trade, constituted the best news 
that had come from the trade in months and was respon- 
sible for the further recovery in Steel common stock. A 
big pool had to take a lot of stock from disappointed 
speculators in the last month and will now endeavor to 
work up a better market so that it will be able to liqui- 
date. There is a fair-sized short interest in the shares, 
it is believed. 





UTAH SECURITIES CORPORATION IN 1914. 


The Utah Copper Co. and other western copper pro- 
ducers, having reported a heavy falling off in their pro- 
duction in the last quarter of 1914, a rumor has gained 
currency in Wall street that the income of the Utah Se- 
curities Corporation had also been largely reduced. The 
copper mining companies are large consumers of power 
furnished by the subsidiaries of the Corporation, and must 
necessarily have reduced their consumption of power dur- 
ing the dull period. 

From a well informed quarter it is learned that as a 
matter of fact the gross business of the Utah Power 
& Light Co., the operating company, showed an actual 
increase last year although there was a falling off in 
the power sales department, the copper mine consump- 
tion of power having decreased. This latter condition is 
but a temporary one, however, and it is confidently ex- 
pected that, now that copper metal has gained in price, 
there will be a greater activity at the mines from now 
on. The Salt Lake traction properties purchased from 
the Harriman or Union Pacific interests have experienced 
some competition from the jitney bus invasion, but as 
many reports from other sections are showing that this 
new rival is not meeting the complete success first pre- 
dicted, the situation here is also regarded as no more than 
temporary in nature. The operations of this company 
are as yet kept separate, the formal absorption not hav- 
ing taken place. 

What the annual report when finally made up will show 
is not yet ascertainable, but it is believed it will show 
no startling changes in net earnings of operations from 
subsidiaries. The interest on the outstanding Utah Se- 
curities Corporation 6 per cent. notes will be due shortly 
and will be paid. The notes are selling around 79 to 80, 
or well above the low prices which prevailed for a time 
after the war unsettled values. The stock which was 
given with the original underwriting of the notes has been 
soft in recent markets and sold as low as 12 this week. 





February 13, 1915 THE 


FINANCIAL 


WORLD 


21 








MEXICAN PETROLEUM. 

Why with conditions in Mexico in even a worse con- 
dition of chaos than ever before, and God knows they 
have been bad enough for over four years, ‘Mexican 
Pete” should keep steadily going up until it has now 
gained in paper value at least nearly 50 per cent., is not 
understandable to the shrewd market operators who fol- 


low values and not tips. But the ways of some pools 


are inscrutable. In this case there may have been dis- 
covered some sleeping bruins whose tails the pool thought 
it could twist for hibernating on their doorsteps. The 
Los Angeles crowd,’ which is heavily interested in this 
property, are clever and capable enough to indulge in 
some tail twisting, once given the opp ‘unity 


A receiver has been appointed for the Goldfield Merger 
Mines Company, by the Federal Court of Seattle. The 
action is based on the charge of collusion and fraud in 
the sale of the Velvet Claim of the company to the Jumbo 
Extension, by a Missouri shareholder, who _ charges 
that the Claim had been sold to the Jumbo Extension “for 
a song,” its real value being appraised by the complainant 
at $10,000,000. 

Back of this move it is suggested, is a desire to depress 
the market value of the shares of a number of Goldfield 
companies, in order to facilitate a merger scheme incor- 
porating these companies into one concern. 

It is the same old Goldfield—a Mecca for sharks 





is just as good as these 
Chronic 
tis Deformans and diseases that require elimination 


o! 


You Can’t Go to Europe 


Why not try 


MUDLAVIA 





Located at Kramer, Indiana. 
People who have been to Carlsbad, Bad-Nauheim 
and other foreign spas come to Mudlavia and tell us 


The Mudlavia Treatment 


methods. 


For 


Rhe 


illustrated booklet and rates address 


R. B. KRAMER, Gen. Megr., Mudlavia, KRAMER, INDIANA. 


Our Railroad Station is Attica, Ind. 


foreign spas for the relief 
imatism, Gout, Neuritis and Arthri- 











graveyard for suckers. 

What a contrast with the days of the rugged miner, 
who if he wanted to take a chance with his money, would 
take it at faro, and if he found a fellow cheating, it was 
all off for the one who got the hand on his gun last. But 
that kind of spirit seems to have deserted Nevada. The 
state harbors the get-rich-quick Wallingfords of today, 
the smooth-tongued individuals who loll behind mahog- 
any desks swindling the public without any fear of having 
to face the anger of their victims. In former times the 
impression was that this sort of individual, for the sake 
of his own skin, was accustomed to confine his presence 
to the effete East, but conditions have changed. He now 
finds he can operate with equal safety in Nevada as in 


New York. 





Protection to 
the Penny 


THE PEERLESS JUNIOR 
CHECK WRITER protects 
every check you make out, 


exact-io-the-penny. 
“somewhere near” pro- : 
tection, or no protection at all, you will be interested in our 


using 


literature. 


Peerless Check Protecting Co. 


Originators of Exact Protectien 


If you are 





WRITE TO-DAY 


Rochester, N. Y. 











OFFERINGS BY THE 
CONSUMERS POWER CO. BONDS. 


W. P. Bonbright & Co., Inc., and H. In their semi-monthl] review, Will 
oe : . Ss har > ‘oO lan ‘ nh \ 
M. Byllesby & Co. are offering for pub- iams, Dunbar & Coleman, of 60 W 
p > “ : Street, note a markea increase has or 
lic subscription at 90% and interest, curred in the purchases of publi “4 
vielding over 5.90°7, the unsold balance ity securities during the past fortnight 
of an issue of first mortgage 5% bonds the purchasers of this class of securit 

. i is del Pt : having extended to what might 
of the Consumers Power Co. of Minne- tarmad the semi-anecdiative class 
sota. The bonds are part of an author- buyers. They say 
ized issue of $10,000,000, of which $7,- “Their entrance into tl market 
Be : been shown by the recent increase ji 
179,000 are outstanding rhey _ ars se- the demand fol low-priced utilit 
cured by public utility properties hav- stocks, such as Western Power, Cent 
ing a replacement value greatly in ex- Light & Traction and re nnessee Ra 

_ oT Ha, ‘a way, Light & Powe! For this reason 
cess of the bonds. The company’s ap ; : 

: 2 thers have been several marked 
plicable income for 1914 was over 2.97 vances in prices which have been 
times the total bond interest the main sustained, ] addition to the 

ini ittention which s been given the 
ho . lower priced — s¢ rities, the stock 
EQUITABLE LIFE’S GOOD YEAR. which are looked upon as the mark: 
The statement of the Equitable Life leaders have also had their share 
Assurance Society of the United States activity. Feelings of optimism are be 
: : : , ing expressed all around 
gives evidence of the company’s con- 
tinued progress. Increases are shown I. B. A. PROCEEDINGS, 
in outstanding insurance, admitted as- Secretary Frederick Fenton of t 
Pp fankers sociatior 
sets, surplus income from investments Investment Bank Association 
: } jers. ; : America, is distributing to the men 
and payments to policy holders, accom- bership the Third Annual Proceeding 
panied by a decrease in expenses. Of bound in volume form 
the 5,454 domestic death claims paid This volume has come to be looke« 
; upon s one of ul sual } to il 
during the year, 98%% were settled Sabet bankers, economints 
within one day after receipt of due writers of finance The yntents th 
proof of death. The mortality rate was vear are particularly intere ating. 
¢ y cr ‘ ] t< 
he res i F ears The ayvments ering railroad financing all 
the lowest in 15 vears. The payments tolente annecta: Giscumetens of tii 
to policy holders in 1914 aggregated curitv for gas bonds reports 
$56,700,000, over two million more than several committees cop of the o1 
was received in premiums from policy- stitution, lists of fficers, mmittee 
holders during the same period The ind members of the Association 
insurance on the companv’'s books 
now aggregates nearly one billion and FINANCIAL BOND NOTES. 
a half, an increase of $25,000,000 for the Sidne Ihitze & Co., Spitzer Bu 
year. The new insurance paid for dur- ing, Toledo O., and 11 Broadw N 
ing 1914 totaled $136,867,000, exclusive York City. ve | hased $ 
of additions, increases and revivals Raleigh, N. C., State Capitol | 


OPTIMISTIC ON PUBLIC 


UTILITIES. 


INVESTMENT HOUSES. 


NORFOLK & WESTERN'’S OUTLOOK, 


Libaire & Cooke, members of the New 
York Stock Exchange, have issued a 
special letter upon the position of the 
Norfolk & Western Railroad and its 
stocks in the light of the roads promi- 
nence aS a cOal carrier with the strat- 
egic seaport of Norfolk, Va., where ex- 
ports are already in such heavy volume 


s to attract general comment. 


KINGS COUNTY ELECTRIC, 

Electric Light 
reports gross income 
of $6,346,466 during 1914, an increase 


The Kings County 
ind Power Co 


( 
of $603,918 over the preceding year. 
Expenses, including taxes, were higher 
by $534,801 than in 1913, and the net 
revenue of $2,149,036 showed a gain 
of $69,116 \fter meeting bond inter- 
est and dividends a surplus of $153,536 
was left Unde the profit-sharing 
n of the company, $66,596 was paid 
out to 1,080 employes on Jan. 


SPENCER TRASK & CO, TO MOVE. 


Spe ‘ Trask & Co. have leased the 
offices upon the first floor of the Broad 
Exchansg Ruilding, corner Broad 
Street nd Exchange Place, formerly 

lied 1} the Standard Trust Com- 

Follow necessary alterations the 

will move to the new and quite 

re cor lious quarters, which with 

dditional space in the building will 

tte serve the requirements of the 
“BOND TOPICS,” 

‘Publie Utility Holding Companies” 

the title af an article of interest to 
nvestors, ypearing in the January is- 

ie of A. H. Bickmore & Co.'s “Bond 
ropics \ copy of this publication 


be had from A. H. Bickmore & Co 
! dw New York. 


When writing advertisers, tell them you are a subscriber to the Financial World. 
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First Farm Mortgages More 
Desirable Than Ever Before 
The disturbed conditions 













throughout the world 
have had a_ tendency 
to decrease the value of many 


other securities, but well placed 
First Farm Mortgages are by rea- 
son of the increased demand for 
farm land and farm products, 
made even more desirable than 
ever before. Our experience fur- 
nishing investments of this char- 
acter covers 31 years. ‘“‘Right On 
the Ground.’’ Send for descriptive 
pamphlet ‘‘I,’’ and list of offer- 
ings in large or small amounts. 
E. J. LANDER & CO. 
Grand Forks, N. D. 
Established 1883 
Capital and Surplus, $400,000 










BARSTOW» & 


CONSULTING and om | 


> INCORPORATED 
CONSTRUCTION ENGINEERS 


PUBLIC SERVICE PROPERTIES 
e FINANCED and MANAGED 


New York 








VOLUNTARY LIQUIDATION 


The ALIQUIPPA NATIONAL BANK, lo- 
cated at Aliquippa, in_the State of Pennsyl- 
vania, is closing its affairs. All note holders 
and other creditors of the association are 
therefore hereby notified to present the notes 


and other claims for payment. 
J. J. ALLEN 


President. 
Dated November , 1914, 


WHY oo? ? CRAZY WATER 
is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion,. Constipation 
and Kidney Diseases. 
Endorsed by leading physicians of U. S. 
Address 


Crazy Well Water Co., Mineral Wells, Texas 


Directory of Stock Exchange Members 


Orders in the securities mentioned below 
will be promptly executed by the various 
firms for the convenience of The Financial 
World subscribers. 

These firms will inform you of any impor- 
tant changes in the condition and prospects 
of the stocks of these securities upon request. 











Illustrated Weekly 
markable following. 


comed 


minds. 


so listed. 


You 


cents per copy. 


can get 


issues. 












(We execute orders in Amalgamated Copper) 


Libaire & Cooke 


25 Broad St., New York 


Members N. Y. Stock Exchange 





(We execute orders in Amer. Car Foundry) 


Renskorf, Lyon & Co. 
33 New Street, New York 


Members N. Y. Stock Exchange 





ALL FINANCIAL BOOKS 


Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 
18 Broadway New York 


A REMINDER 


If any our subscribers 
would like to have us 
send a copy of The Fi- 
nancial World to friends 
of theirs, to give them 
an opportunity to judge 
its value, it will not only 
afford us pleasure to 
comply with their re- 
quest, but we shall also 
appreciate very much 
this interest in our suc- 
cess. 





















SS 


Among the conservative, practical and 
successful people of this country, Leslie’s 


In more than 350,000 good homes it is wel- 
sach week as the one national illus- 
trated weekly and the leading periodical edi- 
torially attractive to people of conservative 


The extent to which this is so is indicated 
by the fact that 64,337 of 1914’s new sub- 
scribers were of enough wealth and respon- 
sibility to be listed in Bradstreet’s or Dun’s, 
or to be important officials (by title) of firms 


Leslie’s 
Or send $5, with your name and 
address on the margin of this advertisement, for 52 


Leslie's 


Illustrated Weekly Newspaper 


225 Fifth Avenue 
New York 


Newspaper has a re- 


at any news-stand—ten 











DIVIDENDS. 


DIVIDENDS. 





Office of The American Coal Company of 
Allegany County 
1 Broadway, New York, Feb. 8, 1915. 

The Board of Directors of The American 
Coal Company of Allegany County (New Jer- 
sey) have this day declared the regular Semi- 
Annual Dividend of Three Per Cent. (3%) upon 
the capital stock of the company, payable at 
this office on Monday, March Ist, 1915, to 
stockholders of record at twelve o’clock noon 
Feb. 27, 1915. The Transfer Books will not 
be closed. 


GEORGE M. BOWLBY, Treasurer. 


THE GUENTHER 
PUBLISHING CO. 


CHICAGO, ILL, 
January 25, 1915. 


PREFERRED STOCK DIVIDEND NO. 6 

A dividend of five per cent. has been de- 
clared upon the preferred stock of this Com- 
any, payable on March 1, 1915, at the New 
fork Ofiice of the Company, 18 Broadway, to 
stockholders of record, at the close of busi- 
ness on January 25, 1915. Dividend checks 
will be mailed. : 

By order of the Board of Directors. 

LOUIS GUENTHER, Treasurer. 


The Financial World BINDERS 


Preserve Your Financial Worlds in Cloth Binders 
We can furnish these binders, with name of 
- The Financtal World printed in Gold on 
cover, for 
$1.00, CARRIAGE 
PREPA 


D 
Address THE FINANCIAL WORLD 
18 Broadwav. New York 




















UNION PACIFIC RAILROAD CO. 


The regular Semi-Annual Dividend of 
$2.00 per share on the Preferred Stock 
and the regular Quarterly Dividend of 

2.00 per share on the Common Stock 
of this Company have this day been declared, 
payable at the Treasurer's office, 165 Broad- 
way, New York, N. Y., on Thursday, April 
1, 1915, to stockholders of record at 3 P. M., 
on Monday, March 1, 1915. 

Stockholders who have not already done so 
are urgently requested to file dividend mail- 
ing orders with the undersigned, from whom 
blank forms may be had upon application 

FREDERIC V. S. CROSBY, Treasurer. 

New York, N. Y. February 11, 1915. 


MEETINGS, 


THE N. Y. CENTRAL RAILROAD CO. 
New York, February 10th, 1915. 

For the purpose of a Special Meeting of the 

Stockholders of this Company, called to be 

held at Albany, March Ist, 1915, the stock 

transfer books will be closed at 3.00 P. M.., 
February 17th, 1915, and reopened on the 

morning of March 2nd, 1915. 

EDWARD L. ROSSITER, Treasurer. 











CLOSE OF TRANSFER BOOKS. 
THE ADAMS EXPRESS COMPANY. 
No. 61 Broadway, New York, Feb, 11. 1915. 
The Transfer Books of this Company will 
be closed from 3 o'clock P. M. February 16th 

to the morning of March Ist, 1915. 
CALEB S. SPENCER, Treasurer. 
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NEW YORK STOCKS 


STOCK EXCHANGE PRICES, 

The Stock Market has been irregular to 
strong this week, with a sharp rally on 
Thursday preceding the holiday. Thursday’s 
rise was the most impressive of any single 
session in weeks. The Steel and other in- 
dustrial shares were especially strong. Fri- 
day’s closing: 





High Low Last 
82 82 


Adams Express...........:; 82 


Alaska Gold Mine......... 29% 29% 29% 
BEES COMBO... cccciesevece 55% 54%, 55% 
pS OS eer err er 50% 50 BOM 
Am Beet Sugar........... 42 40% 41% 
r 5 sR RepRee 29% 2814 28% 
Bie Cae O DOF. ios cccccces 45% 45144 45% 
pT Ee ee 48% 474 48 
pS errr rr re 24 24 24 
Am LOCOMO ........-eeeeee 2 22% 23 
pL) eer rere 83 83 83 
Am Smelting. .....ccccccere 66% 645% 66% 
BER TEE cccccceccesvcsss 105% 104% 105% 
Am Tel B TEl. on cccccccces 120% 120% 120% 
Be Ns 64-5 6004.00.08 8: %, 
Anaconda ....... 

DE. cacsheseseven sane 


Brooklyn R T.. 





Cal Petrel ..cccccccse seeee a 
oe DS eae 35g 
Cas Pacific ..... 59% 
Central Leather .......... 37% 36% 37% 
pe —_ ererrer err eT 103 «1038 = 108 
es & | ERE PEt 42% 415% 423 
= 4 rer 11 " 11 % “ae 
Chic, Gt Western pfd....... 30 29% 30 
Cate, TH & BE PAGl. 000.0% 88 87% 87% 
Chino Con Cop............ 36% 35% 36% 
Consolidated Gas.......... 118% 118 118% 
COPE PROGBCB. .ooccc scenes 104% 9% 10% 
Corn Products pfd.......... 681%, 67% 68% 
Se sé eceness kanaon eo. 22% 223% 22% 
Brie Ist pfd.............. 36% 351% 36% 
SO ree 143 142% 143 
We ME a vcccocceccees 9454 944% 945% 
fs errr 33% 32% 32% 
Great Northern pfd...... 116% 114% 116 
Illinois Central............ 107% 107% 107% 
a 19% 18% 18% 
| * 2 ae 3 12144 12% 
Interb Met pfd.......... 58% 5714 5754 
=e ™% 8% 8% 
rrr 35 35 35 
Kan City So.............. 22% 22% 29% 
MPORGS O8...0000.ccccnees 107 107 107 
oo are ee 106 106 106 
OL errr rrr 30 30 30 
Lehigh Valley ............ 135% 133% 134% 
Maxwell M Co.............. 228% 22% vslf 
Maxwell M Ist pfd.......... 62% 6114 61% 
Maxwell M 2d pfd.......... 25% 24% 24% 
OS eer 1% 1% 1% 
OD aaa 77 76% 76% 
Miami Copper............. 19 »@ 6 
Yt eee eeeeece 114% 11 114% 
 } aerrereqerrr 12% 12 12 
PEE: sen S68 6e8ieses 121% 120 121% 
Dak ksececenivneas 52 51% 52- 
Nev C Copper............. 12% 12% 12% 
N Y Air Brake........... 57%, 57% BTL 
N Y¥ Central ......... 86° «8H IL 
ks » Fe Seer Pperee 51 497 51 
ft Sea 101 101 101 
Northern Pacific ......... 105 103% 101% 
|. See 261%, 261%, 2614 
. - 2 ae 106 105 106 
a nd ee 118% 118% 118% 
Pittsburgh Coal .......... 21% 20% 21% 
i. | aaa 9% MWR Ow 
Pressed Steel Car.......... 311 31 31% 
et J ee 152% 152 152% 
ROP GOR COR. occcscccecs 17% 17 17% 
erates 145% 144% 1454 
_ S 2 9 eee 21 20%, 21 
Rep Ir @ Gt pté............. 77 7% fT 
SPREE eerte ;> 7 1 
Rock Island pfd............ 1% 1% 1% 
Seare-Roeback TRESS ES 206 «208-206 
outhern Pacific .......... 85% &41 5s 
OD - OI kik cdvencens 16 ' ini ine 
_ 2 4 SRR 51 50 5O% 
CNS acs b:6-0.0:6.60.008 47 46% 464% 
Tenn Copper ............. 30 29% 30 
Union Pacifle ........000. 121% 120% 121% 
Un Dry Gds pfd............ 60° ~=—«60 0 
US Real & Imp............ 36 36 36 
Oe IIIS ie: 0.46:0.0.6.0-00 57% 56% 57 
_L  — 3 Sereeepeppnd 44%, 4256 44% 
OD © Geet BON. . 5.5 .cccces 105% 104° (105 
_., 3 SRR 54% 531, 54% 
VO GP CREM. oon sc ccccccce 224% 21 22, 
Rte cocicn coco 1, 4%  ¥ 
TI i soa 6:0. '4-6:r0. 2Y oy, oy 
West Maryland .......... 19% 191 191} 
WS WE Th. cc ccccccccc. 64 631% A314 
Westinghouse ............. 71% 71% 71% 
Woolworth...... 0...” 94% 941% o4re 





CURRENT QUOTATIONS 


Psa UTILITY SECURITIES. 

luotations by H. F. M 

Pine street N.Y. ©. on oe ee 
ecurity. Bid. 

American Light @ Traction com.315 0 

American Light @ Traction pfd.108 110 





Adirondack Electric Power com. 12 

Adirondack Electric Power pfd. 42 is 
Am Gas & Electric com....... 89 91 
“Am Gas & Electric pfd....... 47 49 


American Power & Light com... 
American Power & Light pfd.. 


American Public Utilities com. < 


American Public Utilities pfd.. 


63 65 
80 84 


American Waterworks & Elec .. 4% 6 
Am W W & E participating pfd 12 15 
American W W & E Ist pfd... 45 50 
Cities Service com........-....- 48 52 
Cities Service pfd............+.. 554%, +5T% 
Solorado Power com........ ra | 15 
‘Solorado Power pfd.........- co OF 92 
Commonwealth P R & L com... 55 D614 
Commonwealth P R & L pfd... 82 83 
Dayton Power & Light com....... 27 32 
Dayton Power & Light pfd....... 82 86 
Denver Gas & Elec Gen 5s.... 8) 91 
Electric Bond Deposit pfd..... 45 D 


Empire District Blectric 5s... 


Empire District Electric pfd... 5 


Federal Light & Traction com.. 16 19 
Federal Light & Traction pfd... 55 60 
Gas & Elec Securities com..... 60 75 
Gas & Elec Securities pfd..... — 80 
Lincoln Gas & Biectric......... 15 25 
North Ontario Lt & Pr com..... 11 15 
North Ontario Lt & Pr pfd.... 51. 54 
Northern States Power com.... 1914 21 1% 
Northern States Power pfd .... 79 81 
Ozark Power & Water com.... 10 20 
Pacific Gas & Electric com.... 42 43 
Pacific Gas & Electric pfd..... 80 83 
Republic Ry & Light Co com.. 14 17 
Republic Ry & Light Co pfd.. 69 68 
Southern Califérnia Edison com ‘5 vs 
Southern California Hdison pfd. 92 
*Standard Gas & Electric com. 4 6 
*Standard Gas & Electric pfd.. 17 19 
Tenn Ry, Light & Power com... 9 10 
Tenn Ry, Light & Power pfd... 36% 38% 
United Light & Rys com......- 44 47 
United Light & Rys ist pfd... 6% 69 
United Light & Rys 2d pfd..... 64% 67 
Utah Securities ......++-+++++: 12, «14 
Western Power com......-- eve 14% 16% 
Western Power pfd.........++-- 61% 63% 


*Par value $50. 





MISCELLANEOUS STOCKS. 
Quoted by Williamson & Squire, 25 Broad Street, 


New York City. 


Am Bank Notecom.........--.--++++ 
Am Bank Note pf........--..+++++055 
Bath COO GOR. oo ooo ccccs-cecvecese 
Am Chicle ei RRS se 
American Piano, com........++..++++ 
American Piano, pf...........+-+++++- 
Am Type Founders com..........--.- 
Am Type Founders pf 
Auto Sales Gum and Chocolate....... 
ee rere 
Borden Con M pf ........ccccccccvece 
PE OID. 6 o:065.06500006006066s ; 
ica 6 g.0.0nbssndasstedanokewe 
IN OOIRis o caccccsrsaccacscavace 
Childs Co - oo Ach oeeeenadeanes 
DL&W 

DORI PINE cosccctcccrcccesese 
International Nickel com.......... = 
International Nickel pf............--. 
International Silver pf................ 
Lehigh Valley Coal Sales............. 
New Jersey Zinc......... Dnsraleaan 
NO rr 
Cs I Oo occ svvccccnsssccceses 
nett TORRES GO occ ccc ccccccccceces 
Pope Manufacturing com............ 
Pope Manufacturing, pfd............ 
Royal Bak P COM. .....sccccccssceece 
Royal Bak P pf.......... e 
Safety CH & 
GENE EE GID. occ ccccccccccctcccesse 
SR RAR cccncccgesasenees nee 
SS rrr 
Pe CC rrr 
WE DUE i ivcdcncsnsncwecctivaracs 


Bid. Asked. 
35 


48 49 
180 182 
95 97 
5 12 
50 60 
33 37 
85 90 
7 1 
111 113 
104 106 
53 56 
132 137 
78 82 
99 100 
285 290 
116 «12 
09 112 
103% 105 
98 102 
160 170 
520 550 
6644 68% 
90 95 
115 120 
-_ 1 


103 103 
225 233 
145 150 
17 2% 
17 23 
1 2 





PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 25 Broad 


Street, New York. 


Bid. Asked. 


Am Gas & El com...........00. 89 91 
Am Gas & Bl PiG...cccccsceces 47 49) 
Am Light & Tr com........ .o 014 317 
Ait TAGE BS TE PiG ncc cccccccss 108 110 
Am Power & Light com........ 62 65 
Am Power & Light pfd........ 81 S4 
Am Water Works & El com.... 4% ly 
Am Water Works El Ist pfd.. 47 50 
Am Water Works Participating. 12 15 
Cities Service COM.....cecseeee 47 nO 
Cities Service pfd.............. 56 7 
Commonwealth Pr Ry & Lt com. 54% 56 
Commonwealth Pr Ry & Lt pfd. 82 83 
Northern States Power com.... 20 22 
Northern States Power com.... 8) 81 
Pacific Gas & El com.......... 42 44 
Pacific Gas & El pfd.......... 79 83 
Republic Ry & Lt com.......... 14 17 
Republic Ry & Lt pfd......... 64 67 
So Cal Bdisom COM.......2.s0- 74 7 
Bo Cal WIR BiG. 2c cccsiccss 90 92 
Tennessee Ry, Lt & Power com. 9 10 
Tennessee Ry, Lt & Power pfd.. 361% 88 
United Lt & Rys com.......... 44 47 
United Lt & Rys Ist pfd...... 67 69 
United Lt & Rys 2d pfd...... 5 68 
Utah Sec Corp Stock.......... 12 13 
Utah Sec Corp Stock 6% notes. 76% 78 


Wisconsin Edison ............. 
Wisconsin Deb 6s.............. 
Commonwealth Pr Ry & Lt 6s.. 


471% 49 
91 93 
991%, 100 





SHORT TERM NOTES. 


George H. Burr & Co., Bankers’ Trust 
Company Building, 14 Wall street. 


Bid. Ask. Yield. 
0) 


Bee), CORO, 6.6 ovccencacas 100% 100%) 2.5 
pe eee 100% 100% 3.55 
RAS 2 UU eer 100% 1005g 4.60 
tf 8 3 eee 100% 100% 3.00 
Bethlehem Steel Co....... 100% 100% 2.80 
Brooklyn Rapid Transit.... 99% 100 5.00 
oe 8 Rea 1038 103% «5.50 
Chesa & Ohio Ry.......... 91% 92 7.45 
Chic & West Indiana...... 100 100144 4.50 
Chic Elevated Rys......... 95% 96% 7.60 
eS | Se ae ae 10 =100% 3.00 
et are 100% 100% 4.20 
ee. ae 101% 101% 3.80 
Ee ee 100 100% 5.00 
Har Riv & Port R R..... 98% 98% 6.20 
Bee Valley TBF. ocsccccecs 101 W1% 4.20 
Inter Harvester Co....... 99% 100 5.00 
eS re ne Y97FZ 1001G 4.10 
i Be Se ere 100 =100% 3.00 
New Eng Nav Co.......... 92% 93% 9.70 
NY Cen €HRRBR...... 100% 100% 3.00 
N ¥ Con 6 H BR OR RB... .00. 10044 100% «= 4.15 
NYCen &EHRRR...... 100% 1001/, 4.20 
eas Rarer 100l_ 100% six... 
Sa ee eee: 102% 103 

it 2. eer 104% 1055 ran 
N Y, N H & Hartford RR.. 98% 991% 6.20 
Pac Gas & Electric........ 100 100%Q «4.55 
gy Be are Wm 100% 3.10 
Pub Bere OF MN Jecécccrcccce 99% 100 5.00 
Seaboard Air Line......... 984, 100 5.00 
Southern Railway ......... 99% 100 5.00 
Southern Railway ......... 98144 981% 5.75 
Sulzberger & Sons......... 99% 100% 5.85 
U S Smelt R & M Co...... 4 96 6.40 
Union Typewriter Co...... 971% 98 6.85 
United Prulé CO. ... cn ccvcs 101 11% 6.40 
i ey ae ee 98 98% 5.55 
Utah COMPO oc cccccsccss 974%, 98% 6.85 





Quotations revised by Sidney Spitzer & 
Company, New York City. 
GOVERNMENT BONDS. 
Bid. Ask 


a See 6 ves baveenbadaceaw enw NS85g DS, 
Oe IIS nou F aia) -ar shins Gola i cs uc 9S85q 99 Le 
SEES I ST 101% «(ww 

2 errr eee erry Wwiy 

WEN hn coco oaisreucaea Scns ee 109% 

INS Wa om asda acne up cela are 110% 

De Cee TOs bcc cathedanacwicn 9814 ae 
Vi Ree 101% “< 
NEW YORK CITY BONDS & NOTES. 

Oe, -, Se isenaenesanddates 101% 1015% 

ee Se ee ere 102%Q §©61025@ 

“ee. eee oe 104% 104% 

eS rere 104% «10546 

ce & Se ee ere 104% «105 

en & ee ere 100% 101% 

Pe Pe. “ME «ce kastannae 1001Q 10016 

44s, March, 1964..........c00- 10014 100% 

4144s, March, 19350-60.......... 100 10014 

Oe Sl eee 100 1001, 

ME SO rae 6414, 96% 

“Se | Saree YG 96 

_* * rear rere 96% 97 

Sie, NN i nw 6b. 5 haw bs esas 9% ~OCw#«, 

BAAS, MOF; Bebe. ccceccencens 854 86 

3lgs, May, 1954 ......... ..+. 85% «86 





LIST I. 
GUARANTEED STOCKS. 
Quoted by Slattery & Co., 40 Exchange pl., 
Mm Ee Ge 
NEW YORK RAILWAY STOCKS. 
Rate, Market. 
P.C. Bid. Ask. 


Bleecker St & Fulton Ferry... 1% 15 25 
Broadway & Seventh Ave.....10 160 175 
Christopher & Tenth Sts...... 8 120 135 
Eighth Ave Railway....... oa 260 280 
49d St & Grand St Ferry..... 18 225 250 
Ninth Ave Railway........... S 125 100 
Sixth Ave Railway........... 7 110 120 
Twenty-third St Railway.....18 250 260 


NEW YORK CENTRAL SYSTEM, 


Beech Creek Railroad......... 4 85 91 
Canada South (Mich Cen)..... 3 56 62 
C, S & Clev pfd (CCC&StL).. 6 125 135 
Det Hills & Sthwn (LS&MS).. 4 87 92 
E & Kal (LS &M §8)........ 9.75 185 200 


Ft W & Jack pfd (LS&MS)... 5.50120 125 
Grand Riv Val (Mich Cen)... 5 105 115 
Jack L & Sag (Mich Cen)... 3.50 70 80 
Kal, Al & Gd Rap (LS&MS). 5.9 WW 135 
Mahoning Coal pfd (LS&MS). 5 1m 106 
N Y & Harcé&p (withNYRys)14 345 355 
P,McK & Y (LS&MSwithP&Le 76 115 135 
Troy & Greenbush R R....... 7 155) 165 


MISCELLANEOUS 
Bklyn City RR (BRT)..... 8 167 «175 
Man El Rwy (Interb R T).... 7 126 130 
P, B & L E com (B&LE&USS) 8 55 OO 
rites, Bos & & @ pie...:.2.. 8 115 12% 
This series will be comprised of IV lists 


in rotation quoting over 100 railroad and 
miscellaneous guaranteed stocks. 
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After the War 


Cheap Money and an Advance 
In High Grade Securities 








I—THEORY 





Probably ninety-nine men out of one hundred believe that the end of the war will be followed by acute 
scarcity of money and extremely high interest rates. 

They assume that there will be a rush by the great nations of Europe to meet new obligations and 
refund old ones; that not enough money will be left for industrial and commercial needs. They urge that 
the demand for capital to repair the waste of war willso greatly exceed the supply that interest rates will 
be forced to abnormally high levels. 


-FACTS 





This theory does not jibe with experience. War’s aftermath presents no paradox so surprising as the 
inevitable decline in interest rates and the excess in the supply of money over demand. 

Let us start- with Europe at Waterloo after the most destructive series of wars in history. Money 
became easy in spite of enormous governmental borrowing. The price of 3% British Consols rose from 
60 to 90 in the decade from 1815 to 1824, while their investment yield declined from 5% to less than 31-3% 
In that period Great Britain refunded large portions of its debt at reduced rates of interest. 

It has been estimated that the Franco-Prussian war destroyed wealth amounting to more _ than 
$4,000,000,000. The average price of 3% Consols, however, was only about 2% lower in 1871 than in 1869. 
The discount rate of the Bank of England declined from 4.10% in 1872 to 2.61% in 1876. 

The waste caused by our Civil War has been estimated at approximately $5,000,000,000. The conflict 
was waged between the North and the South, witl practically no financial assistance from abroad. Just 
before the close of the war, in 1865, the United States was forced to pay interest at 6% on long term bonds 
and above 7% for temporary loans. By 1868, however, the money rate had declined to 2.10% 


REASONS 





The explanation for this phenomenon is found in the inexorable operation of the law of supply and 
demand. The decline in borrowing power overcomes all other factors. 

While war is in progress, belligerent nations are urgent borrowers to meet extraordinary expenses. After 
peace is declared, they can take their time and refund their obligations when the money rate becomes 
attractive. 

War induces the sharpest of economies. It cuts down the purchasing power of great masses of 
population. 

This means decreased activity by manufacturers, merchants, and carriers in war-stricken countries 

fhe manufacturer usually is a borrower, because he finds it more profitable to increase his productive 
capacity on hired capital than to operate on a reduced scale without borrowing. 

The merchant borrows in order to carry a larger stock of goods to meet his increasing trade demands. 

The demand for capital by manufacturer and merchant is curtailed by the reduced purchasing power 
resulting from the war and interest rates fall. 

The supply of money increases miraculously. Food supplies are conserved to an unbelievable extent. 
Frugality becomes a habit. During our Civil War the savings bank deposits in the Northern States almost 
doubled, while the number of individual depositors increased over 40%. 

The cost of living drops sharply. Reduced purchasing power cuts the per capita consumption of com- 
modities. In the seven years after the Franco-Prussian War, Dun’s index number fell from 113.7 to 78.5. 


IV-—-EFFECT ON SECURITIES 








These developments have a direct bearing upon investment values. The liquid supply of capital in- 
creases, partly from the habit of thrift inculcated by the war, and partly from the smaller requirements for 
commerce and industry. ” 

More money is thus available throughout the world for investment. The channels into which money 
is likely to flow will be high grade securities with fixed interest rates. The volume of purchases is likely to 
carry such securities to a higher level until the advance makes such operations less attractive. 

In other words, it will be more profitable to buy approved securities with their stable return than to 
loan money at a declining rate. 

We, therefore, look forward to a strong and advancing market for high grade bonds and seasoned 
dividend paying stocks. The low prices now prevailing for these securities make them, in our judgment, bar- 
gains of unusual promise. Those who buy them now will not only be sure of an interest or dividend return 
proportionately more satisfactory than can be obtained by investment in any other form, but also will 
share in the rise in prices which assuredly will come as capital more generally enters this field. 

We have prepared a selected list of high grade securities which we think will be parttcularly fitted to share in the advance 
caused by the operation of the factors enumerated above. We shall be glad to send them to our clients and any one interested 


RENSKORF, LYON & CO. 


( New York Stock Exchange 

New York Cotton Exchange 
New York Coffee Exchange 

Members ; New York Produce Exchange 
Chicago Board of Trade 

| New Orleans Cotton Exchange 
Associate Members 

| Liverpool Cotton Association 


33 New Street (S7ur*), New York City 
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